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1.

EXTENSION OF CONTAINER BERTH AND OTHER
FACILITIES AT JNPORT

In view of the expected growth in container traffic, the Port is
developing a standalone container handling facility with a
quay length of 330 m towards the North on DBFOT basis. The
estimated cost of the project is Rs.600 Crs. with an estimated
capacity addition of about 9.6 million tonnes (i.e. 0.8 million
TEUS) per annum. The Port has issued LOA to M/s DP World
Pvt. Ltd. who has quoted a revenue share 0f 28.09%. The Port
has entered into a Concession Agreement with the SPV
Company of M/s DP World (Nhava Sheva (India) Gateway
Terminal Pvt. Ltd.) on 19th June 2013. The Port has appointed
M/s. CES as the Independent Engineer for the Project. The
concession was awarded on 03.07.2014 with construction
period of 2 years and the work is in progress. The project
facilities are likely to be commissioned in July, 2016.

DEVELOPMENT OF FOURTH CONTAINER TERMINAL AT
JNPORT

It is envisaged from various studies that the Port would be
required to handle container traffic to the tune of 10 million
TEUs in the year 2018-19. In order to handle the additional
traffic volume, further Terminal facility will be required. In view
of this, JNPT has decided to develop Fourth Container
Terminal on DBFOT basis.

The project consists of construction of 2 Km. long berth with
back-up facilities to handle 4.8 million TEUs containerised
cargo. The project will be taken up in two phases. The 1st
phase will be completed in three years from the date of award
(After financial closure and fulfilment of conditions precedent)
with a handling capacity of 2.4 million TEUs, and the 2nd
phase will be commissioned within eight years from the date
of award.

The Port has invited bids through Global Tender Notice for the
project on DBFOT basis. M/s. PSA Bharat Investments Pte.
Ltd. (PSA, Singapore) has offered 35.790% of the Gross
Revenue income to JNPT. The Board of Trustees of JNPT, in
its meeting held on 26th Feb 2014, has accepted the offer of
PSA and the Letter of Award (LOA) was issued on the same
day. The Concession Agreement is signed on 6th May 2014.
The concession was awarded on 22.12.2014 after fulfillment
of condition of financial closure. The work of Phase-I
developmentisin progress. The dredging required for Phase-
lis completed. The reclamation of 40 hectares of land out of
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90 hectares of land is completed. The piling work has been
commenced from April, 2016.

DEVELOPMENT OF ADDITIONAL LIQUID TERMINAL AT
JNPT

In order to cater the increased liquid cargo traffic, the Porthad
decided to develop an Additional Liquid Cargo Terminal on
DBFOT basis. The Port had appointed M/s.L&T Ramboll as
the Consultant, who have submitted the DPR and the Master
Plan. The project will be implemented on DBFOT basis. The
Port had appointed M/s. RITES Ltd. as the Transaction
Advisor. The Porthad received RFQs from seven agencies on
11th Nov. 2013. The PPPAC had cleared the proposal for
recommendation of the Cabinet Committee.

In meantime, MOS has directed to restructure the project
taking into consideration of the present scenario of traffic
potential. In view of the reviewed traffic forecast by the
consultant at present scenario, the Port has decided to
restructure the project by developing 2 berths instead of 6
berths. The RFQ was invited by Global Press Advertisement
on 25.09.2015. Pre-application conference was held on
20.10.2015. Five applicants submitted RFQ on 14.12.2015.
All five bidders were pre-qualified. Out of five bidders, only
two bidders namely M/s.Adani Ports and.SEZ Ltd. and
M/s.IMC Ltd. in consortium with M/s.Chemie Tech DMCC
collected RFP document by remitting the cost of RFP
document. The bid due date of the RFP was extended upto
10.05.2016 for want of security clearance of the consortium
member of M/s.IMC Ltd. However, on due date no bids were
received forthe same.

INFRASTRUCTURE RESERVE (TAMP)

The Ministry of Shipping, Road Transport and Highways has
issued a policy direction to TAMP under section 111 of the
MPT Act on revised guidelines for tariff fixation. As per the
guidelines at least 50% of the royalty/revenue share should
be maintained in an escrow account, for the purpose of
creation and or modernization of Port infrastructure facilities
within a period of five years. Accordingly Port has complied
with the TAMP guidelines until financial year 2014-15.
However, the new guidelines i.e. “Policy for Determination of
Tariff for Major Port Trusts 2015”issued by TAMP which came
into effect from 13th January, 2015 are not mandating on
setting aside such amount. Hence, no such appropriation has
been carried out towards Infrastructure Reserve in current
year accounts.

SAP (ERP) IMPLEMENTATION AT JNPT

JNPT awarded the work of Software Development,
Integration & Upgrade of Port Operations to M/s.CMC Limited
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atatotal cost of Rs.29.65 Crs. on 15th February, 2014.

M/s. CMC Limited started their work from 13th March, 2014.
M/s.CMC Limited will be implementing SAP (one of the
leading Enterprise Resource Planning) stands for System,
Application, Products in Data Processing.

M/s. CMC Limited will be implementing SAP at JNPT along
with required servers, storage, network and also making state
of the art Data Centre. This will enable integrated solution for
all the existing application on a common platform, other than
NAVIS Terminal Operating System (TOS).

JNPT constituted Steering Committee for regular monitoring
of the project at Senior Management Level and constituted
Core Team assisted by Process Champions of all the
departments/sections for mapping the existing process with
Business Process Reengineering to optimise the IT
resources.

Modules under SAP ERP implementation are:

. Financial & Managementaccounting

. Real Estate Management

. Public Service Procurement

. Procurement Inventory & Quality Management

. Human Resource / Payroll/ Employee Self services
. Enterprise Learning

. Project Systems

. Maintenance Management

. SAP Patient Care (patient management system)
. SAP GRC-Access Control

. Document Management System

Third Party application module integration with SAP:
. Library Management System
. Visitor Management System

Integration with existing Navis TOS, Vessel Traffic
Management System, Port Community System, Data
Digitization for Employee Records, Board Cell documents /
Finance vouchers and facilitate to access them through
Document Management System (DMS).

Brief on SAP Implementation Status is as following

As per the schedule, Re Go Live of SAP was completed on
12th April 2016 and the SAP application released for use on
13th April 2016. Following modules made live on 13th April
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2016:

1. Fl(Financial Accounting) and CO (Controlling).
2. Material Management

3.BulkBilling

4. Real Estate Billing

5. Launch Management

6. PlantMaintenance

7. Project Systems

8. PatientManagement System

9. File Management System & Document Management
System

10. Web Interface
11. Library Management
12. Visitor Management & Helpdesk

As there is licenses requirement for Patient Management
System, this module is yet to be used for online transactions.
Payroll parallel run is planned in SAP and legacy for the
payroll process of April 2016. It is scheduled to make HR
module live by 12th May 2016.

ACQUISTION OF 3 NEW RMQCs AND SHIFTING OF OLD
3RMQCs FROMMCB TO SDB

The contractor M/s. Anupam-MHI Industries Ltd. supplied the
cranes in the month of Nov./ Dec., 2014. After completion of
testing and commissioning work these cranes were deployed
for trial operations. However, due to accident on 2 new cranes
in the month of March, 2015 these 3 new cranes had been
taken out of operation to identify the root cause of accident by
the contractor. Port had also engaged an independent agency
- M/s. IRS, Mumbai, for carrying out technical audit of the
cranes from structural adequacy and safety point of view in
the light of this accident. M/s.IRS, Mumbai carried out the
technical & safety audit of new crane and after obtaining
report for safe to use, all 3 RMQCs deployed back in operation
w.e.f. 8th May, 2015 (2 RMQCs) and 21st May, 2015 (1
RMQC).

DEVELOPMENT OF PORT BASED SPECIAL ECONOMIC
ZONEIN JNPT

Introduction : The proposed Special Economic Zone at
Jawaharlal Nehru Port is the first-of-its-kind at a major port
complex in the country, and would be developed on 277.38
hectares of land along the Panvel-Uran road connecting the
cargo terminals to state highways.
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The site is around 15 km from Navi Mumbai and around 40 km
from Mumbai city. The site is located along the NH 4B and SH
54 connecting to the port and the roads are currently being
expandedto 6/8 lanes.

Fact Sheet of the Proposed Special Economic Zone

Project proponent Jawaharlal Nehru Port Trust
Project Location Nhava Sheva, Taluka Uran,
Maharashtra

Demarcated Project Area | 277.38 hectares

Approach Road Direct access by Mumbai Goa
Highway- NH4B and SH 54
(Port Road)

Key Development Processing Zone (200.25 Ha)

Components of the Project | Non Processing Zone (77.13 Ha)

Type of Industries and * Free Trade Warehousing Zone

Sectors planned * Engineering Goods Sector

+ Electronics and Hardware Sector
+ Non-Conventional Energy Sector
+ Multi Services (IT and Healthcare)

Sector
* Apparel and Textiles Sector
Distance from Major + JNPT (Port Operations Area)-4 km
Growth Centre/ nodes of | « Mumbai - 60 km
the State + Navi Mumbai- 15 km
* Pune - 150 km
Mode of Development Engineering Procurement
Construction (EPC) mode
Total Expected Investment | Public & Private investment of
INR 4,000 Crore
Total Employment Direct Employment: 3,000-4,000
Generation envisaged employees

Indirect Employment: 1.25 lac

Key Objectives of the Project

Besides aiding the Port's EXIM trade enhancement, the proposed
Special Economic Zone also envisages a sustainable social
framework. The projectimplementation shall be aimed to:

. Generate direct and indirect Employment
opportunities to the tune of around 1.5 lacs

. Nurture Skilled manpower to boost the trade

. Enhance Entrepreneurial opportunities

. Create World class industrial infrastructure

. Provide Premium residential neighborhood



AzR aTd A

JAWAHARLAL NEHRU PORT TRUST

yRefeuda aRateT faera &t srqemon

3 WRdTfad A &1 UREBeUT 9RT & fddbraeiie
e, S gRasd, AT A, soideias,
URYTT Td a3 TAT 317 95 |dT &3 § AT R SR
Td gY TP U MUIRT 98 ST faRiy anfdfes e
fAfia &= & forw & 72 8| 39 wRarfad Enfis
FIRITET AT Bl TG UId Tl BT & wa

faRRId B B Ao 2 |
gRarerT faer
&3 BT M a8
SIGDIEEIRSLH] o AR AT Forr 7 iR,
TEXdT SURBR

e gIEq — YT JAT SUAIRICAT dTEd,
el & gol, BN AL

T TAT IR

* gfehar fhy T Buet o R &1
(@& /aRe) Bg

o SUHRDT SdSI-Idh — AIETS ol B,
A e Red

o NP SIaeifdh SIHRUT —
RIeeH, SelagiFd Teah—didbsdacs,

HrREY, Hufier, fUdeR egd

IR—EIHRONT FHett

¢ IR—TdqIEa Hot — T, arg o,
AR SHofl, AE—STEH, S Sroll

TheIsguls /
IRIET &g

* 3 H U/ F.9. WHH (A HS
TISTH TAT T TR WUSRUT &b
B AIge JaTed, U e
ORATSTATY, fR YT, UTsereSt der
BT, ST, STETST BT FRF

g WA / 9, TP,
METRT WAV / wReg

* AT Th=i1dp VAU AT FiTeTIR—

ATEET TS ARG ToIl IR HiTedIR

* BTSIIR — 9Ted SYBRUT AT el
SRS

* Fferear war yerar — ffecas fasvs
feretf~rep, URerRITTE T SRYdTd,
ffeear e, |fdar srgaer s

* f9e™ |ag — RIS gdl & fageryor
AfRd fageTyore d I1 AeT e |arg

ERCIRE IR RIS PINNIEIY

[alaN

o ferfdrear a7 Ha1g — aafpera fefee
T qT HReqT

o AR g B BRI RIS § 9l 81
@& @ qer fafeear afagfd dar

| 61|

aiffe oar vg orar-gden Raid- 2015-16
ANNUAL ACCOUNTS & AUDIT REPORT - 2015-16

Envisaged Project Development Concept

The proposed development is envisaged to be a Port Based
Multiproduct Special Economic Zone, with a focus on
collaborating upcoming sectors of India such as Logistics,
Engineering Goods, Electronics, Apparels and Textiles and
Multi Services Sector among others. The proposed industrial
infrastructure is planned as a Self-Sustainable Integrated
Development.

Project Progress

Sector Profile Key Focus Area

Engineering cluster + Heavyengineering and machine
tools- Machine tools, textile
machinery, cement machinery,
material handling equipment

+ Automotives - Passenger and utility
vehicles. auto components,
agriculture machinery

Textile and Apparel « Stitching (Garment/apparel)
assembly of processed fabric

Consumer Electronics-Mobile
phones, TVs, Music system

* Industrial Electronics- UPS system,
SCADA, PLC, AC Drive system,
Electronic Components
Semiconductors, CRTs, Capacitors,
Picture Tubes

Electronic Manufacturing

Non-Renewal Energy + Renewable energy-Hydro, Wind
energy, Solar, Co-generation,
Bio-energy

FTWZ/Logistics Centre + ICD/CFS (Multimodal Warehouse

and port based warehousing Tank
farms), Shipping operation, Port
development projects, Dredging, pilot
age and towing, stevedoring, ship

repair
Multi Services/ ITES/ +  [Tservicesand software- 1T
Health Care outsourcing and packaged software
+ Hardware-Peripherals and
Networking equipments

+ Medical care providers-Physicians
specialist clinics, nursing homes and
hospitals, Medical tourism, Contract
research organisations

+ Diagnostics Services-Business and
laboratories offering analytic or
diagnostic services including body
fluid analysis

* Medical Insurance Services-Health
insurance and covers anindividual's

* hospitalization expenses and medical
reimbursement facility incurred due to
sickness
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On Ground Progress (As in May 2016)

Activity Status as on Date
SEZ Notification from Ministry of Commerce Received
Environmental Clearance from SEAC Received
Master Planning and Engineering Design Completed

Construction of Boundary wall & Earth Filling

Workin Progress

Selection of EPC Contractor for development Selection in Process
of basicinfrastructure

Selection of Co-Developer for development
of Free Trade Warehousing Zone of the SEZ

Selectionin Process

8.

INVESTMENT IN INDIAN PORT RAIL CORPORATION
LIMITED

A new company promoted by Ministry of Shipping under the
nomenclature 'Indian Port Rail Corporation Limited' is to be
registered to manage and maintain port railway system and
last mile connectivity of major ports. The Ministry of Shipping
vide its letter no. OM28025/2/2014 dated 21st April, 2015 and
letter no. PD-24015/56/2015-PD-4 dated 17th June, 2015
has directed JNPT to provide equity of Rs.10.8 Crs. towards
the company to be floated and subsequently takeover the
shares of Cochin Port Trust to make a total investment of
Rs.15.30 Crs. in the new company. Accordingly, JNPT has
invested a total amount of Rs.15.30 Crs. in equity of 'Indian
Port Rail Corporation Ltd".

INCOME TAXRELATED MATTERS

Income Tax Return for assessment year 2015-16 has been
filed within the prescribed date during the year.

The income tax assessment status for the various years is
summarized as below:

Assessment Year (2003-04 to AY2005-06)

The hon'ble ITAT of Mumbai vide its order dated 30/09/2010
had directed the assessing officer to examine the matter, on
merits, for eligibility to tax exemption as a result of the
registration u/s. 12AA. However the assessing officer has
done de-novo assessment without taking into consideration
the directions issued by the hon'ble ITAT. JNPT had filed an
appeal with CIT (Appeals), Thane against the said order. Also,
an early hearing petition was filed with the CCIT, Thane for
early disposal of the case.

Thereafter the case was transferred to CIT (Appeals),
Aurangabad for hearing specifically for the erstwhile
assessment years. The CIT (Appeals) passed order on 21-
12-2015 granting tax exemption u/s.11 to the Port as a result
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of the registration u/s.12AA. The case was regularly followed
up with DCIT, Panvel for giving effect to the CIT (Appeals)
orders which would resultin considerable refunds to the Port.

However, the DCIT, Panvel abruptly transferred the Port's
case records to DCIT (Exemptions), Pune without giving an
opportunity to the Port for presenting its argument against the
transfer. Aggrieved by this the Port has filed a writ petition with
hon'ble Bombay High Court which was listed for admission
hearing on 06-05-2016. The case was heard and the matter
has been adjourned to 15-06-2016.

Assessment Year (2006-07 to 2007-08)

The hon'ble ITAT, Mumbai has vide its order for the said
assessment years has directed the assessing officer to re-
examine the matter for eligibility of JNPT to tax exemption
u/s.11(1) of The Income Tax Act, 1961 as a result of the
registration u/s.12AA.

The Income Tax Dept. had filed appeals against the above
mentioned orders of ITAT, Mumbai with the hon'ble Bombay
High Courtin the said cases.

The hon'ble Bombay High Court has vide its order dated 08-
06-2015 dismissed both the appeals of the Income Tax Dept.
Further the Income Tax Dept. has filed appeals for both the
years with the hon'ble Supreme Court. The case was listed for
hearing on 03-03-2016 & 04-03-2016 in which the hon'ble
Court has granted leave to both parties for further
proceedings.

Assessment Year (2008-09)

The hon'ble ITAT, Mumbai has vide its order for the said
assessment year has directed the assessing officer to re-
examine the matter for eligibility of JNPT to tax exemption u/s.
11(1) of The Income Tax Act, 1961 as a result of the
registration unders. 12AA.

The Income Tax Dept. had filed appeals against the above
mentioned orders of ITAT, Mumbai with the hon'ble Bombay
High Courtin the said case.

In meanwhile the case was re-opened by DCIT, Panvel
u/s.148 of the IT Act. The order for the same was passed by
DCIT on 15-03-2016 against which the Port has filed an
appeal with CIT (Appeals), Thane against the additions
made.

Assessment Year (2009-10)

JNPT has preferred appeal with the ITAT, Mumbai against the
order passed by CIT (Appeals), Thane for the said
assessment year against the additions made. For the said
assessment year the Port is also trying to seek exemption
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u/s.11 by filing additional grounds of appeal.
Assessment Year (2010-11 & 2011-12)

JNPT have preferred appeals with the CIT (Appeals), Thane
against the orders passed by the assessing officer for the said
assessment years. The case was transferred to CIT
(Appeals), Aurangabad for hearing for the said assessment
years. The orders were passed by CIT (Appeals) confirming
the additions made by JCIT, Panvel. The Portisin the process
of filing appeal with ITAT against the said orders of CIT
(Appeals), Aurangabad.

For the said assessment years the Port is also trying to seek
exemption u/s.11 by filing additional grounds of appeal.

AssessmentYear (2013-14)

JNPT have preferred appeal with the CIT (Appeals), Thane
against the orders passed by the assessing officer for the said
assessment years. Sec.801A deduction claimed by Port has
been disallowed by the IT Dept. which has been appealed
before the CIT (Appeals), Thane.

Assessment Year (2014-15)

The DCIT, Panvel has abruptly transferred the Port's case
records to DCIT (Exemptions), Pune as mentioned above.
The Port has filed a writ petition with hon'ble Bombay High
Court which was listed for admission hearing on 06-05-2016.
The case was heard and the matter has been adjourned to 15-
06-2016.

Assessment Year (2015-16)

The Income Tax Return for the year has been filed on
30.09.2015.

PROVISIONS FOR TAX/ADVANCE TAX

The Port has paid advance income tax amounting to
Rs.343.57 Crs. including TDS deducted by customers &
institutions during the year for A.Y. 2016-17. Provision for tax
has been made for Rs.372.93 Crs. including deferred tax.

PROVISION OF RS. 72.85 CRS. TO MSEDCL AGAINST
THE PENALTY NOTICE FORFINAL SETTLEMENT

An assessment bill under section 126 of Electricity Act
received from M/s MSEDCL in December 2012 for an amount
of Rs. 222.95 Crore (For a period from June 2003 to
December-2012) alleging unauthorized distribution of power
to the BOT operators by JNPT. SE Vashi alleged that
providing power supply to the BOT operators by JNPT is
illegal as per EAAct-2003 and directed JNPT to pay a penalty
0fRs.222.95Crs.
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JNPT approached Honourable High Court of Bombay and the
Courtdirected both JNPT and MSEDCL to resolve the dispute
amicably.

It was also tried to get exemption under section 184 of the EA
Act 2003 however it was turned down by the Ministry of
Power, Government of India. Ministry of shipping had
requested to Ministry of Power to issue a notification for
exempting JNPT under section-184 of EA Act from obtaining
Distribution license.

Ameeting was held on 26th February 2015 between the Hon.
Chief Minister of Maharashtra and Hon. Union Minister of
Shipping where it was discussed that a mutually agreed
amount should be paid by JNPT to MSEDCI and suit before
the High court should be withdrawn. JNPT will obtain
necessary license to enable distribution of power to the Port
concessionaries through the Franchisee route or Multiparty
agreement.

A copy of letter addressed to MD MSEDCL dtd. 18th
November 2015 received from the Undersecretary, Govt. of
Maharashtra wherein it was advised to MSEDCL to collect Rs.
72.85 Crore from M/s JNPT which were recovered by JNPT
fromthe BOT operators.

Aletter no. P-Com/INPT/41811 dtd.17th Dec. 2015 received
from the MD, MSEDCL requesting to make payment of Rs.
72.85 Crs. which were recovered by JNPT from the BOT
operators in addition to the prevailing MSEDCL tariff.

A letter no. Co-ord cell/lJNPT/Uran/1781 dtd. 12th January,
2016 recd. from Chief Engineer (Commercial) stating that
additional load of 9 MVA which JNPT has applied for M/s
NS(I)GT can be released subject to payment of Rs. 72.85 Crs.
and availing connections through either Franchisee route or
Multiparty agreement.

On 30th January, 2016, based on the meeting with our
Counsel it was concluded to send Consent Minutes of
meeting to M/s. MSEDCL and after signing consent order to
make a payment of Rs.72.85 Crs. and going for Franchisee
route or Multi-party agreement.

Draft'CONCSENT MINUTES OF ORDER'for final settlement
of the legal issue sent to MSEDCL vide letter dtd.30th Jan
2016. MSEDCL draft “Consent Minutes of order” received
vide their letter dtd. 29th April, 2016 alongwith Draft Consent
Minutes of order.

The above amount of Rs.72.85 Crs. has been provided for in
the books of accounts for the year 2015-16. The same has
been classified under the head 'Extra-Ordinary Item' in the
Profit & Loss account for the year.
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INSURANCE OF PORT ASSETS

In view of incidents like Tsunami, Cyclones etc., and
directives received from Ministry as well as report of
committee constituted by IPA, the Port finalized the
Comprehensive Port Package Policy w.e.f. March, 2006 after
valuation of certain Port's Assets by an Independent Valuer.

The comprehensive Port Package Policy comprises of the
following Insurance cover:

1. Standard Fire & Special Perils Policy with Earthquake
extension (for assets outside Port operational area and
township).

2. Comprehensive Port Package — Property
Comprehensive Port Package - Liability

=~ w

Comprehensive Port Package —Business Interruption
(FLOP/MLOP/Port Blockage, Wreck removal)

Marine Hull - Floating Crafts
Fidelity Guarantee Policy

5

6

7. Electronic Equipment Insurance
8.  Directors and Officers Liability Policy
9

Standalone terrorism cover

The current sum insured for the Port assets is around
Rs.2885.45 Crs. The current Comprehensive Port Package
Policy was renewed w.e.f. 01/04/2015 for a premium of
Rs.4.75 Crs. including service tax for a period of 1 year upto
31/03/2016. Further this policy has been renewed w.e.f.
01/04/2016 for a premium of Rs. 3.97 Crs. including service
taxand is valid upto 31/03/2017.

TRUSTS FOR PROVIDENT FUND, GRATUITY FUND &
PENSION FUND

In order to comply with the provisions of Income Tax Act,
separate Trusts were created with the approval of the Board in
respect of the following and came into existence on
31.3.2003:

Income Tax Dept. has since granted recognition to these
Trusts and amounts pertaining to Gratuity and Pension are
being deposited with Life Insurance Corporation of India
towards annual contribution based on the actuarial valuation.
In addition to the above, Leave Encashment liability of the
Port is also deposited with L.I.C. based on the actuarial
valuation. Ministry vide letter No.PR-24021/20/2004-PG
dated 19th May 2005 have granted 'in principle' approval to
the above arrangement.
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Sr. No. | Name of Fund | Name of the Trust

1. Provident Fund | JN Port Employees Provident Fund Trust
2. Gratuity Fund | JN Port Employees Gratuity Trust

3. Pension Fund | JN Port Superannuation Trust

Contribution for Retirement Benefits

All the liabilities as per actuarial valuation from the FY 2003-
04 to FY 2015-16 have been fully provided for in the books of
accounts and there are no unfunded liabilities.

The total liability on account of these three Funds stood at
Rs.1,265.16 Crs. on 31.03.2016 and the total value of these
Funds stood at Rs. 1,271.48 Crs as on 31.03.2016. With the
total contribution of Rs. 145.20 Crs. in FY 2015-16 to these
Funds and there is no shortfall liability against these funds.

(Rsin Crs.)

Sr.

No.

OosL
ason
31.03.16

Unfunded
Liability
ason
31.03.16

Total
ason
31.03.16

Contribution
made
during

the year

Fund
required
ason
31.03.16

Fund
balance

Particulars

Pension Fund | 1,079.70 | 972.46 145.02 1,117.48 (37.78)

Gratuity Fund | 93.37 | 93.16 0.15 93.31 0.06

Leave 92.09 | 60.66 0.03 60.69 31.40

Encashment
Fund

Total 1,265.16 { 1,126.28 | 145.20 1,271.48 (6.32)

14,

15.

LEASE RENTALS FROM TANK FARM OPERATORS

One of the major areas of concern reflected in the Balance
Sheet is the huge Outstanding from Tank Farm Operators on
account of Lease Rentals, Way-Leave, Buried Pipeline and
Water Charges, (excluding MGT) which stands at Rs.337.94
Crs. as on 31.03.2016. The Invoices raised in respect of
penalty for Minimum Guaranteed Throughput (MGT) have
been disputed and no amount is forthcoming and along with
certain other issues the matter has been referred to High
Court/arbitration. The High Court/arbitration proceedings are
still in progress. The total amount due from Tank Farm
Operators on account of MGT alone stands at Rs.229.02 Crs.
as on 31.03.2016 and of which Rs.143.46 Crs. forms part of
CurrentAssets.

PENALINTEREST ON OUTSTANDING DUES

As per the directions of the Tariff Authority for Major Port, the
Port is to charge penal interest on outstandings from
customers. However, in the case of Estate Rentals, both Tank
Farm and others most of the outstandings are disputed and
the matter is yet to be resolved. When the principal itself is
disputed, charging penal interest on the principal has not
been considered proper. As per the Accounting Standard-9,
“Revenue Recognition”, if at the time of rendering of services
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A0S A (T )

16.88 16.61 15.20
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g
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| 68 |

aiffe oar vg orar-gden Raid- 2015-16
ANNUAL ACCOUNTS & AUDIT REPORT - 2015-16

or sale there is significant uncertainty in ultimate collection of
the revenue then the revenue recognition is postponed and in
such cases revenue should be recognized only when it
becomes reasonably certain that ultimate collection will be
made. Accordingly the same is not charged on Estate
Rentals, Tank farm & MGT outstanding.

16. SHEDS / OTHER ASSETS HANDED OVER TO BOT
OPERATOR
As per terms of agreement with APM Terminal / GTIPL, Bulk
storage sheds have been handed over to them which could be
demolished for creation of yard and other facilities. In
addition, certain other assets like wagon loading platform,
canteens etc. have also been handed over to them. These
assets will not revert back to the Port in the same form in
which they were handed over. Lease rentals are being
collected on such assets along with all other assets handed
over. Hence, these assets have been removed from fixed
assets register and shown separately as 'Sheds/Assets
handed over to BOT operator for modification.' The WDV of
these assets was Rs.54.53 Crs. at the time of handing over.
These assets are being amortised equally over a period of 30
years. The amortised value of these assets as on 31.03.2016
isRs.33.63 Crs.
17. CAPACITYINSTALLED & UTILISED
The details of traffic handled and capacity installed is given
below:
18. VALUE OF IMPORTS (CIF)
The values of imports calculated on CIF basis and
expenditure in foreign currency are given below:
19. REMUNERATION TOAUDITORS
20. DETAILS OF STAFF STRENGTH AND EXPENDITURE
INCURRED THEREON
21 EXPENDITURE ON CERTAINITEMS
(In Million Tonnes)
Particulars Capacity Installed | Capacity Actually Utilized
2015-16 | 2014-15| 201516 | 2014-15
JNPCT (Main Berth) 16.88 16.61 15.20
GTIPL 26.40 24.29 26.85
NSICT 7197 | 15.00 12.06 14.13
Shallow Draught Berths-CT 1.20 1.37 0.75
NSIGT 246
Shallow Draught Berths-BT 090 | 090 1.22 1.12
BPCL (Liquid Cargo Berth) 650 | 5.0 5.97 5.75
Grand Total 79.37 | 65.38 63.98 63.80
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22. CONTINGENTLIABILITIESAS ON 31ST MARCH 2016

a) Claims from the various contractors which are under
Arbitration/ litigation/dispute and which are not provided in the
books as liabilities works outto Rs. 36.33 Crs.

(Rs.in Crs.)

Sr. | Particulars 2015-16 201415

No.

1 Consumables & spare parts 1.45 1.81

2 Capital Goods 2.96 0.07

3 Expenditure in foreign currency for
Training, D.A., Conference expenses, 0.04 0.19
Maintenance contracts etc.

4 Expenditure in foreign currency for 0.24 0.15
Services - Arbitration Charges

5 Expenditure in foreign currency for 0.05 0.09
subscription etc.

6 Value of imported & indigenous spare | Imported 1.45 | Imported 1.81
parts consumed and % to total 19.33% 16.17%
consumption (Rs. In Crs.)

Indigenous Indigenous
6.05 80.67% | 9.38 83.82%
Total 7.50 Total 11.19
100.00% 100.00%

7 Total purchase of stores and materials
made on capital A/c during the year NIL NIL
and not included in capital A/c.

(Rs. in Lakhs)

Particulars 2015-16 | 2014-15

As Auditors to CAG 20.14 28.50

Tax Auditors in respect of Taxation Matter 6.30 5.70

Internal Auditor 5.73 7.86

Management Services including Certification 15.20 8.14

Total 47.37 50.20

b)  Compensation claimed for Saltpan land under litigation is

Rs.25.00 Crs.

Category Class Ason 31.03.2016 |As on 31.03.2015
I 183 186
I 48 49
1] 1308 1333
v 99 101
Total 1638 1669

Annual remuneration to
Employees (Rs. In Crs.) 197.88 197.59
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c)  Expenditure on 2nd rehabilitation of Hanuman Koliwada
amountingtoRs. 5.69 Crs.

(Rs.inCrs.)
Particulars 2015-16 | 2014-15
Consumption of stores and spares 7.50 11.19
Power, Fuel, Oil & Water 12391 | 130.27
Repairs & Maintenance incl Minor Works 22.76 30.72
Salaries wages and bonus 197.88 | 197.59
Contribution to Superannuation funds 125.42 | 286.54
Employee welfare expenses 18.30 | 22.04
Medical Expenses 16.57 15.57
Insurance 4.79 5.37
Rates and Taxes excluding taxes on income 0.01 0.21
General Expenses 26.99 | 3757
Total 54413 | 737.07

d)  Thetotal costinclusive of development of 111 hectares of land

23.

24,

under 12.5% Schemes for PAP is Rs. 252.34 Crs.
approximately, as decision is awaited from the Government.

SPECIAL PURPOSE VEHICLE

JNPT has executed a memorandum of understanding with
CIDCO, Govt. of Maharashtra and National Highway
Authority of India for providing road connectivity to JN Port.
Accordingly, a special purpose vehicle has been floated
under name and style of Mumbai-JNP Port Road Co. Ltd.
having its registered office in the State of Delhi. The estimated
cost of projectunder Ph-lis Rs. 357.80 Crs.out of which equity
is Rs.100 Crs.and balance by Senior Debt and Sub-ordinate
Debt. JNP contribution in the equity is limited to Rs.40 Crs.
and Sub-ordinate Debt Rs.60 Crs. aggregating to Rs.100 Crs.
The sub-ordinate debt can also be replaced by issuing of
letter comfort in favour of Bank/Financial Institution. JNP has
so far fully contributed Rs.40 Crs.in the equity of SPV and has
provided debt of Rs.30 Crs.(April'05) carrying an interest rate
0f 4% p.a. as per terms. Mumbai-JNP Port Road Co. Ltd. has
repaired the entire amount of debt along-with interest by F.Y.
2013-14.

FINANCIALASSISTANCE TO MORMUGAO PORT TRUST

Ministry conveyed the approval of Competent Authority vide
16(17)2012-PD-VII dated 21.10.2013 for an inter-port loan of
Rs.300 Crs. to Mormugao Port Trust out of which share of
JNPT is Rs.200 Crs. The rate of interest is 10% and
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moratorium period of 2 yrs or till export of iron ore of atleast 10
million tonnes is achieved. Accordingly an amount of Rs.15
Crs. has been released in two instalments i.e. Rs.10 Crs. on
01-01-2014 & Rs.5 Crs. on 03-01-2014. The interest accrued
there on upto 31st March, 2016 has been recognised in the
books of accounts. The moratorium period of 2 years has
been completed and first instalment of principal amount of
Rs.1.5 Crs has also been received by the Port on 31st March,
2016 alongwith the entire interest accrued.

During the year the Port has received request from
Mormugao Port Trust for additional loan of Rs.25 Crs. The
same has been remitted to them with the approval of
Competent Authority. Interest on this additional amount has
been recognised in the books upto 31st March, 2016 and the
same has been received as on 31st March, 2016. Entire
interest liability on loans advanced accrued and due upto 31st
March, 2016 has been received on 31st March, 2016 and
there are no outstanding on this account.

LICENSEINRESPECT OF CFS & BUFFER YARD OF JNPT

On expiry of earlier license awarded to M/s CWC on
31/12/2005, a fresh license for Management, Maintenance &
Operations of CFS & BY of JNP was awarded to M/s. Speedy
Multimodes Ltd. (formerly known as Speedy Transport Pvt
Ltd, (STPL)), Mumbai, for a period of 20 years, further
extendable by 10 years. The Agreement provides for payment
of lease rentals for assets handed over, and royalty for TEUs
handled as per conditions of License Agreement. The
amounts which accrued in JNPT from M/s SML, during the
Financial year 2015-16 towards lease rentals, royalty and
shortfallin MGT as per conditions of License are as follows:

(Rsin Crs.)

Particulars

2015-16 | 2014-15

Royalty

5.99 5.74

Lease rentals

18.15 17.28

Shortfall in MGT (included in Royalty)

1.91 1.84

26.

SECTION 80IA CLAIMS

The Port has made an application during the year for availing
Tax benefit u/s 80IA of the Income Tax Act for the following
infrastructure facilities:-

Revenue earned from M/s Gateway Terminals of India Private
Limited (APM Terminal / GTIPLS).

Three Rail Mounted Quay Cranes (RMQC) purchased and
installed in September 2011.
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Two Rail Mounted Gantry Cranes (RMGC) purchased and
installed in 2006-07.

One Rail Mounted Quay Cranes (RMQC) and one Rail
Mounted Gantry Cranes (RMGC) installed in 2013-14.

CREATION OF CORPORATE SOCIAL RESPONSIBILITY
FUND (CSRFUND)

The Ministry of Shipping circular No.PD-25021/10/2011-PD.|I
dated 2nd December, 2011, considering the economic, social
and environmental impact of the activities of the Ports on the
society and the environment, has directed all Ports to provide
for CSR activities ranging from 0.5% to 2.0% if the net profit in
the previous financial year is Rs. 500 Crs. & above. As per
Board Resolution n0.89/15.01.2016, it was resolved that a
CSR Fund may be created as per the guidelines issued by the
Ministry of Shipping. As the Net Profit of the previous yeari.e.
FY 2014-15 was Rs.556.09 Crs., Rs.11 Crs. being 2% of Net
Profit were transferred from General Reserves. In FY 2015-
16, the net profit being Rs.718.69 Crs. an amount of Rs.14
Crs. is proposed to be appropriated towards CSR Fund. This
shall accumulate a total amount of Rs.25 Crs. towards CSR
Fund as on 31stMarch, 2016.

TAX FREE BONDS OF JNPT

Central Board of Direct Taxes vide Notification No.46/2012.
F.No.178/60/2012(ITA.1) dated 6th November 2012
authorized JNPT to raise an aggregate amount not exceeding
Rs.2000 crore through the issue of secured tax free
redeemable non-convertible bonds under Section
10(15)(iv)(h) of the Income Tax Act, 1961.

Ministry of Shipping vide their letter No.F.No.PD-
24015/1/2012-PD.lIl dated 12th November 2012 sanctioned
issue of Tax Free Bonds by JNPT and vide letter No.PD-
11015/25/2012-PD.VI dated 4th January 2013 conveyed the
approval of the competent authority for issue of bonds of
Rs.2000 Crs. as per the terms and conditions specified under
Department of Revenue, Ministry of Finance Notification in
terms of Section 66(3) of Major Port TrustAct, 1963.

As per requirements the Bond Issue rating was done by M/s.
CRISIL and M/s. Brickwork Rating India Pvt Ltd. The bonds
have been rated 'AAA" by M/s. CRISIL and “BWR AAA
(Pronounced BWR Triple A)” indicating highest safety with
regard to payment of interest and return of capital and ratings
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have been maintained subsequently also as per surveillance
carried out by them.

Issue of Tax Free Bonds by JNPT was also notified in the
Gazette of India vide SO No.378/E dated 15th February 2013.

Further taking into account technical rejection for
applications/bids received 413196 bonds were allotted
aggregating to Rs.41,31,96,000/-. The Bonds were allotted
on 26th March 2013 and money transferred to our collection
accountwith various collecting bankers.

Listing applications were filed with Bombay Stock Exchange
and National Stock Exchange and bonds were listed on 3rd
April 2013.

Since bonds issued by JNPT are secured, Mortgage Deed
was entered into with SBICAP Trustee Company Ltd, our
Debenture Trustee for land aggregating to 1.75 hectares
under Survey No.284 of Jaskhar Village and registered with
Sub-Registrar, Uran.

Debenture redemption reserve has been created as per the
assurance given to SEBI. An amount of Rs. 41.32 Crs. has
been set apart as reserve for meeting the redemption liability
attheend of the 10th year.

Interest amounting to Rs. 2.89 Crs. was paid during the year.
Port is fully complying with all the statutory requirements
related to this Bond Issue.

Previous Years figures have been regrouped / recast
wherever necessary to have consistency and uniformity in
presentation.

Sd- Sd-

(DNARESHKUMAR) (ANIL DIGGIKAR)
CHIEF MANAGER (FIN.)lic CHAIRMAN
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