sttty () e o o e 571
JIAWAHARLAL NEHRUPORT TRUST —— ANNUAL ACCOUNTS & AUDIT REPORT

HATART
JNPT

a@|r gder faoid stz
3F YT 6 o1 H¥are

Audit Report & Action
taken thereon

2017-18



g araete:
JAWAHARLAL NEHRUPORT TRUST

aMfie deaT §a dear-ueten fead

ANNUAL ACCOUNTS & AUDIT REPORT L

31 #re, 2018 &I FATK q4 & foIY AR AgH Uaa =4, {8 S ol R ARA &
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Separate Audit Report of the Comptroller and Auditor General of India on the Accounts of
Jawaharlal Nehru Port Trust, Mumbai for the year ended 31March 2018

T =IRT STfIfFRM, 1963 P GRT 102 (2) & A1
ufdd fFRiEd v AeTeRaToRiers (e, ikt vd war
&6 orct) arftrfRm, 1971 6 URT 19(2) & Sierfd g7 31
ard, 2018 &1 T ¥ & foly SaTERaTel A8 uad
I & ¥ U iR 99 dRIG Pl FTH ad b fofy
AT oRg & Samten g | I8 foxftg foaRor
AR "g® T I USSR g |
IR et 37 foxfir faa=on wR st oar wenm &
YR W TR |

T gYP oal wWem RAE ¥ dadt aiffawer, wdes
oRETERYT AR & ATRT SITHUT, TIRATARYT HhI el
TCIRUT HIEh! 3TIfS & HeHT H oRaTH_UT Tfshal TR IR
& fRiFd Td HeTerkaT Wieies 6t fewforl &1 dmmae ¢ |
faft, frel W@ fRfes (st W fafiaa)
SFIATeT T HHTaefedT Ua Frare vali onfs o Ay o
faiia oi-oF W I eRaT-uien & IS Neur g g ar a
foRteror Ruict / fFRiE® 1@ weTerar wieres Bl oikat T
RUTE I ATETT | 31T | FAY A E |

T Al ereTRlaT YRd § AMIaar g
SIRETIRIEUT HIeh] b SFTAR DI ¢ | 7 HITDI bl 3TU8l
& IIER & g oRal WE 3 UBR A § 5 TG
I uw g fp faxfia faaxon & snfdfe wu @ 18
T AT 81 ¢ | oRaTIRier # AR & FHT ° A1ey
3iR ot foamutt & wepe &Y T SMTUR W SiTg afie
I 3 | ol RIaT 5 HgTh elaTen_ul RIgId &1 Hedie
JoT vEUd GRT by MU Ag@qul Wreed SR foRia
faaRuTt & Ot IRcfeRuT & aTreher Hf efiret g @
| g e aRa £ b SIRY aiar-odtean g9R gRT & 18
IR & foTq Uep IR SMUR IR el 2 |

SRET-TRI&T & SR TR g9 J(Id B ¢ 15 -

(i) g 9 9 gEan sk e uH @R forg € it
IR Fafad TR iR e & SR eiRamiern
P P folT MaTD o |

We have audited the attached Balance Sheet of
Jawaharlal Nehru Port Trustas at 31 March 2018
and the Profit and Loss Account for the year ended
on that date under Section 19 (2) of the Comptroller
and Auditor General's (Duties, Powers and
Conditions of Service), Act 1971 read with Section
102 (2) of Major Port trusts Act, 1963. These
financial statements are the responsibility of the
Jawaharlal Nehru Port Trust's Management. Our
responsibility is to express an opinion on these
financial statements based on our audit.

This Separate Audit Report contains the comments
of the Comptroller and Auditor General of India
(CAG) on the accounting treatment only with regard
to classification, conformity with the best accounting
practices, accounting standars and disclosure
norms etc. Audit observations on financial
transactions with regard to compliance with the
Law, Rules and Regulations (Propriety and
Regularity) and efficiency-cum-performance
aspects, etc. if any, are reported through Inspection
Reports/CAG's Audit Reports separately.

We have conducted our audit in accordance with
auditing standars generally accepted in India.
These standards require that we plan and perform
the audit to obtain reasonable assurance about
whether the financial statements are free from
material missatements. An audit includes examining
on a test basis, evidences supproting the amounts
and disclosure in the financial statements. An audit
also includes assessing the accounting principles
used and significant estimates made by
management, as well as evaluting the overall
presentation of financial statements. We believe
that our audit provides a reasonable basis for out
opinion.

Based on our audit, we report that :

i) We have obtained all the information and
explanations, which to the best of our knowledge
and belief were necessary for the purpose of our
audit
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(i)

(ii) 39 RUIC & Ge-u= qAT A4 T4 M o HgTo
I SR 1963 &Y URT 102(1) & d&d =R Heet
gRT AT o & IR fhy 0 E |

(i) gAY I H 3fR gHR gRT Y TS oikar SRt Y S
J Ig udlid g1 & 5 SHu N 9 TR =
rffFRm, 1963 & URT 102(1) & d&d M oikar
32T vd o g Jrferal a1 Sfud a-aTa R B
(iv) & 3T Jfad & & o -

JAT-94

AT e, T qem e (SEgEt-6)
fordar R Uigd &I - B, 198.02 TS UHS TG 9 AT
(TErIpa dot # |rafy s E) - 5.4672.13 IS

IuYh # NRyued da AT BT J (FReT, 2014 )
fopu T ATafer ST 6 AF A B, 67.59 IS AR 37
W 31 A7, 2018 TP Higd . 38.98 TRIS & &
f3 onfieT B | I8 g qaife didians 6t e §
difed g 3R S =IF & U . 67.59 XIS D Iaf
ST i RN €, S %, 67.59 RIS & Al e
TJT I W 3. 38.98 TRIS & HIge &S b foIg T
P TARY ATl |y e & fore uraem™ 9 o=+ &
BHRU AT B . 106.57 PRIS TGN @RI T 3R
TRUTRERY Apsg Ta S AY 5. 67.59 IRIg qT Faer
R TIgT & B, 38.98 IRIS 1o @RI TR |

9 fawg @1 a¥ 2013-14, 2014-15, 2015-16 T
2016-17 ¥ off S W o ofpa arft aB B
RO HRATS 8] TS & |

dol # AP - T.41.85 HIS

Sudth # ‘It & folg Ao ot MY Ao ar+ft 1fer S
T g8’ T a7 oY & d'd w1 %.9,49,868
onfiret € 1§ 9 R090-99 W faw@mr 77 %@ g,
T & URNT 39 IR 1 31fIeh SFhRT IucTey Ag) oft |
SFBRT & 3T H oRkaT URIe AY Jichs dhl TATTeIdT
pEISEREARSIREAl

fafae o1 - $.790.50 FRIs (STTET 6)

o= = f ol Rafén & fow dem haad &
3R WaY doT |fey Fon & forg wmaem fomar s
1T e fafaer seon | gern ST 91y | e qer
iy ol & foIu gTau™ @R gg earesur AT &
39T 1 oikaT TRtaT fafder SAQRT &t 1fer i At 3iiR
&1 & RO TTg o fevaft e o aRTae § |

A1
A1.1
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ii) The Balance Sheet and the Profit and Loss Account
dealt with by this report have been drawn up in the
format approved by the Board of Trustees under
Section 102 (1) of the Major Port Tursts Act, 1963.

iii) In our opinion, proper books of accounts and other
relevant records have been maintained by the
Jawaharlal Nehru Port Trust as required under Section
102 (1) of the Major Port Trusts Act, 1963 in so far as
it appears from our examination of such books.

iv) We further report that

Balance Sheet

Current Assets, Loan and Advances (Schedule-6)
Interest accured on Investments Rs, 198.02 crore
Cash and Bank Balance (including TDR with

banks) Rs 4672.13 crore

The above includes an amount of Rs. 67.59 crore
being the balance amount of fixed deposit
(deposited in February 2014) and interest accured
thereon up to 31 March 2018 amounting to Rs.
38.98 crore pending receipt from Oriental Bank of
Commerce (OBC). As the matter is pending in the
CBI Court and JNPT did not have fixed deposit
receipt / term deposit receipt for Rs. 67.59 crore, it
should have provided for doubtful investment of Rs
67.59 crore and interest accured amounting to Rs.
38.98 crore. Non-provisioning for doubtful
investment has resulted of Cash and Bank
Balances by Rs. 67.59 Crore and Interest Accrued
on Investments by Rs. 38.98 crore.

This issue was raised during 2013-14, 2014-15,
2015-16 and 2016-17 also, however no corrective
action has been taken yet.

A.1.2 Cast at Bank - Rs. 41.85 crore

The above includes Rs. 9,49,868 shown under
separate head of account namely Cheques sent for
collection but not yet cleared". This is being shown
since 2010-11 and further details were not available
with the port.

In the absence of details, the correctness of cash
balance could not be vouchsafed by audit.

A.1.3 Sundry Debtors - Rs 790.50 crore (Schedule 6)

i) As per the common Framework of Finacial
Reporting for Ports, a provision for bad and
doubtfule debs should be created and deducted
from Sunday Debtos. In the absence of accounting
policy for provision for bad and doubtful debts, audit
is unable to comment on the correctness of the
amount of Sundry Debtors and its impact on Profit.
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(ii)

(iii)

9.1
9.1
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Sudh H Aged U W a¥ 2005 # 2008 T BT
¥ AT (3.3.02 FRIS) TUT I W USIRY TS
(¥ 2013 T a7 fhaT TIT $.2.38 PRIS) P HeY
IHRT 3.5.40 IR M g | Y IR 3R A1
fqumr & 9 39 IR d Pls IRR T & P BRI
HH1eIeh 9T 7 39 g1 o1 ORIy 5o © | gapram 1fd
& agett AT B & PR IHeHT HTae= fpar ST
TIRRY AT | 39d o Urae™ 7 89 R fAfdy SAeRt
DI TAT AT Pl 9.5.40 TRIS I IGIDR AT AT E |

SuYth § e SiEifies JRaT 9 DT AR A DI T3 JRaT
HH H AR I & Feu § ue gRT A
TegaSHI (dlanet Taretd) =R oy MU s g
$15.20.67 PRI A A2 |

arH 3 gifer siar

3

geT fosran

{37 &1 fohRTaT - ©. 104.51 RIS (JIET —11)

S @Y 2017-18 I 3Faft o foTq ST =IRT Y Torarett
qIgUelsl & foy NuAeikdl QiR URA Ueieray HraReH
fafies gR1 <7 &1 9 ofla yuR e ugT fRrn’” & . 7.37
PRIS AMBA T8 & | 3P URUTIRGDY gaq™ TRI=RRAT,
0T, 3If0H P PH PRb AR TAT & IR &Y B 3. 7.37
PRIS | TH PR AR TR |

39 e, Bl a9 2016-17 & SRE Ht ISHT 1T 7 elfer areft
T TRUTCHe PRATS T8l I TS 2 |

1.2 S130E Sl A 3T - B. 789.39 HAUS
(3 - 12)

S9dh H fied efifiew gfean ursde fafiics (Shidtsmediva) &
265.95 XIS BT oI [T, =graT 9ar (gfean) fed efifqe
(TTORFESIET) & 3. 114.63 PRI @@ AdT SR
PR e (TegamEdidh) | e 3 Bl 5. 202.72
g 3R IR g deR il for. (fromeldh) & ©.
5.75 IR P I I AR $a o, 589.05 IS
A Z |

Siictergdiver, TruamgSiict qor vt & e fy M
ST HRR P AR YT & U d13ACT FITeep] b o1,
ot faaon anfe Y aamden iR FaTE wxA forw
TR eieaT ukiere figeh e o faehed T |

39 Heof ¥ I8 g i o o

U & ol & Y- oik@l Dbl oRET TRIE qof g & 915
yfrad Teft dienct vareien! fi oar wiem RuiE daR 6t Srch
oft, IR ucaH & URT 9 2017-18 &Y @ikar wRiem RUlE Iuetey
Tl eft |

B
B.1
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ii) The above includes an amount of Rs. 5.40 crores
outstanding from custom department towards the
ground rent (Rs.3.02 crores) for the period 2005 to
2008 and penal interest thereon (Rs.2.38 crores
claimed upto 2013). As there was no formal
agreement executed between JNPT and Customs
Department and the department has disputed the
claim, the recoverability of dues is not certain and
should therefore have been provided for. Non-
provision of the same resulted in overstatement of
Sunday Debtors and Profit by Rs. 5.40 crore.

iii) The above include an amount of Rs. 20.67 crore
being the excess claim raised on M/s. NSICT (BOT
operators) by the port towards the cost of additional
deployment of security personnel by CISF Office.

Profit and Loss Account
Income

B.1.1 Estate Rentals

B1.2

Rent on Land - Rs. 104.51 crore (Schedule-11)

This does not include Rs. 7.37 crore being the "Way
leave charges and lease rent", due for the period
2017-18 from ONGC and BPCL for pipelines
passing through JNPT land. This has resulted in
understatement of Current Assets Loan, Advances
and understatement of Profit by Rs. 7.37 crore.

This issue was raised during 2016-17 also,
however, no corrective action has been taken yet.

Income from BOT contracts Rs. 789.39 Crore
(Schedule 12)

The above includes Rs. 589.05 crore being revenue
share of Rs. 265.95 crore from Gateway Terminals
India Private Limited (GTIPL) Rs. 114.63 crore from
Nhava Sheva (India) Gateway Terminal (NSIGT),
roylaty Income of Rs. 202.72 crore from Nhava
Sheva International Container Terminal (NSICT) an
revenue share of Rs. 5.75 crore from Bharat
Mumbai Container Terminals Private Limited
(BMCT).

As per the Licence Agreement with GTIPL, NSIGT
and BMCT, the port has the option to appoint an
additional auditor to audit and verity revenue,
financial statements etc. of the BOT operators

In this context it was observed that :

i) The audit report of all BOT operators were being
finalised every year after the finalisation of accounts
as well as audit of the accounts of the Port and as
such, audit reports for the year 2017-18 were not
available with the Port.
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(M)

(ii)

ii) T geUe 7 e o 6 afS oikar wieepi gRT Iowa 3T §
IS HHt ST 1 T A SN T o A a¥ger R forar T R,
3 SICIaMSYIveT & Jae § Wel el UTT TR STgT %.2738.50
R (a9 2011-12 A 2016-17 T b fo1q) T axgett aAfaa ff
STefep T8 AT =R 8 &7 | 33 aRg Tugangsiic! I ay
2016-17 & o1 .0.16 G &1 IRt wifert ot |

AT IR0 7 819 & BRI SHY UG gRT T 9l 3
SIS TS B. 589.05 PRI P IoRT o / et &Y
JRATILIT THTIOMT &l bt ST Fehl |

(39 ge @I a9 209§-90 F SRE F ot Igw T AT Al andt qH
AR HRATS TR HTEE 1)

31 A7, 2018 ) GATH ¢ & forg gl R fewoft
(3rgelt 25)

SHY I 7 3T TSghe AR Bl G a9 B R
A o foru 1l ot e famam o | e f3hg g 31fim o
JMYR TR AT TUT T & AT Tae= $.7.95 RIS (2015-
16 2017-18 ) AT |

e 3T Toghe ARARICT & oRaT TRIfaRT oRd ORI
QU g1 & oA BRUT AT Tt TGN T FHRIS g
oI | 599 12 Y ol R fevauf} & e f3am ST anfeg o |
3 T, 1 99 2015-16 TAT 2016-17 & GRA # Ht IR 7T
AT b1 3reft ofep FIaRTeHeD BIRaTS el B S 2 |

SRATARUT A 15 (FHART &) F FAR STal Aargra
AT Y AT BT fad AoT U =R BT T awds
T T, g9 & ARM B T @ Pl dHifed qediwT gRI
frufRa frar Som iR it gRT Wi geaie Rare
o1 (AfEE Siere o oy wd grfey T B fegmT S |

IueH Y & forw 31 91, 2018 T 92.74 FRIs & MRy it
afaeere Ut fraepT diHifhen qeaichT JUaH hl .10 RG
&6 ftrpan HHT B W H I@d gy R mam o | 9Ra
PR R f2.29 91, 2018 Bl IugH hi 3ifreem fmr &
HeMeHT PR 5.10 ARG A B. 20 ARG I TS § | R .20
ARG & FNfIT Srfrepdy T @ e | XxaT ARl TR e,
D DR Y & fofy IUGH St &1 I IR T 2 |

feaRun & ey A a9 2017-18 & forv SueH fifer Fr 2gar &
P T FHeiRa 2T fovam T e |
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ii) Though the Management stated that the shortfalls,
if any, in revenue share as pointed out by Auditors are
recovered in the subsequent year, it was not correct
in respect of GTIPL, where a sum of Rs. 2738.50
lakh (for the period 2011-12 to 2016-17) was pending
recovery and the same was under arbitration.
Similarly, sum of Rs. 0.16 lakh for the period 2016-17
was pending recovery from NSIGT also.

In the absence of audited statements, the veracity
of revenue share / royalti of Rs. 589.05 crore as
reflected in the books of accounts of JNPT could
not be vouchsafed.

(This issue was raised during 2016-17 also; however, no
corrective action has been taken yet.)

Notes on Accounts for the year ended 31 March
2018 (Schedule-25)

i) JNPT made advance payments to the Indian
Education Society (IES) for meeting its expenses.
Advances and the provision for expenses based on
the advances paid, amounted to Rs. 7.95 crore
(2015-16 to 2017-18)

As the audited accounts of IES were not available
with the port, the advance and provision remained
unadusted. This fact should have been disclosed in

the NOtes to Accounts
This issue was raised during 2015-16 and 2016-17
also, however, no corrective action has been taken yet.

i) As per Accounting Standard 15 (Employee Benefits)
where the liability for retirement benefits was funded
through creation of a Trust, the cost incurred for the year
shall be ascertained by actuarial valuation and the
contribution payable by the employer as specified by the
Actuary's Valuation Report shall be charged to the
statement of Profit and Loss Accounts.

With respect to the Gratuity Fund, fund requirement as on
31 March 2018 was Rs. 92.74 crore which was assessed
as per Actuarial valuation considering gratuity celling of Rs.
10 Lakh. The ceiling rate for gratuity was revised from Rs.
10Lakh to Rs. 20Lakh by the Government of India on
29March 2018. Since the revised ceiling of Rs. 20lakh was
not considered, the assumptions taken to arrive at the
liability for Gratuity for the year is not correct.

The amount of shortfall in liability towards Gratuity Fund for
the year 2017-18 could not be quantified for want of
details.
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Gk oRaToRle ROV o S el enfiler i & S GuR / Fares
PRATS T < foll T U3 S AR 3 O <p &4 & TRIT TRIT ¢ |

(v) gdacif argeoar & gHR Nl & refie a1 ferd fomar s
2 5 39 Rulc o ehfd o o a1 a9 Ua g1 ok ot
fet & SFHU E |

(vi) TR T &R g &) 7S watem gaer ok wieRer &
MR, eraraur Hfcrit afik et fewafdrt & ey ufsa der
S 3IfggRad Feaqut fawal &Ik 9 eiRar-wien Ruic &
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HRT o AT TR TR T elareRor RIegri A SFgeud
1 5t A Tl va S Reafer IR arar E @i dep i d

() TATERATSA g% IeH I P Heel P 31 714, 2018 B
T bl R b SR ot o & [ &, e

(@) Ith IRIRG BT FHH IS & T G771 & 1 & o1 qer
I o I el € |

TATERATA g% IT = & 31 9/, 2018 Pl 9919 fUeer
& a9t & Al fola oo o™ arer ot 6 aeen

SEU-IHA TR |

YRd & RIS Ud deleial usieih
& foTu qom ISP IR J

TRANG
J O

(ST @Ted)
AgIfereeres arforfSae a@r a&m qeim
IR G, A@T-TN&T SIS, {Es.

T : A3
fe=tiep ;17 fgawR, 2018

SRR : G SIRATIRI&T Hfreed & fel Jrgarg o
afe IS ity aReTférer gielt 2, @ siisft # SIRY Hfcee
7 8N |
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Management Letter

Deficiencies which have not been included in the
Separate Audit Report have been brought to the notice
of the Port through a Management Letter issued
separately for remedial / corrective action.

v) Subject to our observations in the preceding
paragraphs, we report that the Balance Sheet and Profit
and Loss Account dealt with by this report are in
agreement with the books of Accounts.

vi) In our opinion and to the best of our information and
according to the explanation given to us, the said
financial statements read together the Accounting
Policies and Notes to Accounts, and subject to the
significant matters stated above and other matters
mentioned in the Annexure-I to this Audit Report gies a
true and fair view in conformity with the accounting
principles generally accepted in India.

a) In so far as it relates to Balance Sheet, of the state of
affair of Jawaharlal Nehru Port Trust as at 31March
2018 and

b) In so far as it relates to the Profit and Loss Account,
of the Profit for the year ended on that date.

A Review of Accounts showing the summarized finaicial
results of Jawaharlal Nehru Port Trust for three years
ended 31March 2018 is given in Annexure-Il.

For and on behalf of
The Comptroller and Auditor General of India

A

(Guiljari Lal)
Director General of Commercial Audit and
Ex-officio Member, Audit Board-l, Mumbai

Place: Mumbai
Date 17 September 2018.

Disclaimer : If any discrepancy is observed in the
Hindi translation of the Seperate Audit Report
issued in English shall prevail.
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31§98 / Annexure - |

3R A@T GLI&T YOTTed] oY g iadr 1.  Adequacy of internal audit system
s 2017-18 P foTU U= I 3ridRe T uder Em—;j s & The Internal Audit of the port for the year 2017-18 was
313 (A1 2018) AR .2 aifieR ws St 1 AT T 2T ent_l_'usted atthe end of the year (March 2018) to M/s. A. D
aTiaR® WWWW%WH@T@%I Anjlkar_& Co. Char‘(elred Accountants. The Internal Audit
Reportis not yet received.
3TaRes forror aiei goredt & gafaar 2.  Adequacy of Internal Control System
frAferRad RO | yae 6T 3rdRe =0T uer yorett ot Internal conrol system of the Port requires strengthening
ESEEERIS! P AR ATE : in view of the following.
(i) S TETU faaRor § it AHamEfs & fou qHrifog sfed (i) Bank Reconciliation Statement indicated several items
s Hel Y U H TS | pending adjustment for long period of time.
i a) Amount of Rs. 4.05 crore credited by Bank (291 items,
() I GRT 2. 4.05 PRI I M 741 1 7% (2.21/11/2009 \
¥ 29/09/2017 T @ifa 201 H<) e ST = & dep 1 pending from 21-11-2009 to 29-09-2017) but not
ST TE g Bl S identified in JNPT Bank Book
: : b) Amount of Rs. 0.22crore credited in JNPT Bank book
Eg);/-o%gfﬁo'\i ﬁg. ng/fﬁoj“?qw: u mﬁq.% :?%)G‘gg a’lﬁ (50items, Pending from 21-7-2010 to 06-11-2017) but not
CUS : in Bank Statement
T2 {é"a]j et e 2| ¢) Amount of Rs. 0.40 crore (75 items, pending from 7-4-
g;&()g?;’gff g;o ax if'%@ SmeR Wﬁf e ﬁ-g/gg%o; 2003 to 28-09-2017) debited by Bank but not identified in
1D < I & g IR JNPT Bank Book
SACEREE]R :@_a‘%n‘sﬂ ] d) Amount of Rs. 2.17 crore (23items, pending from 14-3-
(°) Y =T dep 981§ %. 2.17 DIg Dl 1M 1ER g 2013 to 30-3-2017) debited in JNPT Bank Book but not
g (f2.14/3/2013 A 30/3/2017 e ifdd 23 H) fopg Iep identified in Bank statement.
Ugd | e) Cheques issued for amount Rs. 0.30 crore (36number,
o o S SHEIRIS ) Ch issued fi Rs. 0.30 (36numb
(3) .0.30 PRI h Af BT A SIRT v 1 (f2.16/11/2011 pending from 16-11-2011 to 28-09-2017) but not
q 28/09/2017 I ifed 36 qé_) g7t ST Y= % foru ﬁresenttteg for paymerc;t by party. These stale cheques
WT@‘T%&TWIEW%&%@ ERERIN ave notbeenreversed.
foraa aREufal & e Iemast &) yorret 3.  System of physical verification of Fixed Assets
¥ 2017-18 & forv Frag IRITRRY & e I RAE § There were no discrepancies observed in the Physical
IS RATfeRy =1l ot | Verification Report of Fixed Assets for the year 2017-18.
aw S U TATY hT YoITef) 4. System of physical verification of Inventory
LR 3 B1g goggrd A dgR T8 a%‘r_g‘ Aad q—gqﬁ:ﬁ' The Port has not formulated any depreciation policy nor
¥ frehta ROfEn & forv aren & o o fifgg Rt & dc_)ne any rgva!uatlon of e_lsset§ (inventory) in compliance
TS ¥ gRagfyat (a@@%@“r) BT a_rﬁ‘s‘ E[,:p‘—(lquzﬁq }Mtr:;he gullc;\)ellnerst.cor;talrl\\/leq in IE)hertCo_m]monhI::fl]mewrct)r.k
fepan 21 ?—r?ﬂﬁ T PreiE / e w2 aﬁ vE P 'r? rthIena(r:g?:es(saFz)cl)c '::Inegnt?‘r'n aj’%re ;)Ios./nog?ngwo 'ne ggm?
&1 ufar ﬁ. gu ;_r‘a’ TE'_Z;T?;; 3*.“4‘* TP T qgﬂ:“rasgrfgsl ik Ithe sar%e is yet toI be cloyrln;?Ieted. FL\:\;ther, no :ccgo:mtiné
STl(_ﬂaT' Iy H @ GT=T GRS A arar adjustements have also been made in this regard.

. B As per the Physical Verification Report of main store for
a¥ 2017-18 & fo0 q&d WeR & yeae [T Raie & the year 2017-18, the value of closing stock as on
ITAR 31 774, 2018 Bl SHI ¥CTd DT 7 ©..31.66 31March 2018 was Rs. 31.66 crore, whereas the financial
BRI A1 w9 faxta sifrelal & srgarR %.32.10 EN records stated the same as Rs. 32.10 crore resuting in a
T, _3??5'\5 IRUTAETHY 3. 0.44 '?5'@3 PT TR ATAT 21 difference of Rs. 0.44crore. However, the same was not
gTeAifep, 39 weer geary= RAe & afirer 981 fopa mam | included in the Physical verification report.
gifaféres gl & ¥ ferafaraar 5. Regularity in payment of statutory dues

aT = [ifafres <1 @ A fafid w9 fear g

%@'

CIRSE T (154

The portwas regularin making payment of statutory dues.

B
(VS K Nampoodiry)

Place - Mumbai
Date 17 September 2018.

Waﬂi

e 17 RIGET. 2018 Deputy Director

39 ferearsd
B
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sigseg / Annexure - |l

R & oI Ud ATI@TORI&e GIRT 31 AT, 2018 1 GHAT sl die auf & fIT STATeelTel Ag& Ycde =ITH &b @ikal i
e

Review of accounts of Jawaharlal Nehru Port Trust for the three years ended 31March 2018 by the Comptroller and
Auditor General of India.

(gl 6t AHte YR & =D T TETeRaTaNIeid i ULl oikaT uster Rulc & omfiier oikaT oxier Mo & foaR fohy fam i 15 7)

(The Review of Accounts has been prepared without taking into account the audit observations / comments contained in the Separate
Audit Report of the Comptroller and Auditor General of India)

1. fa=i=r Rerfer / Financial Position

31 97, 2018 I AT fUsel i auf § faxaga ofiet o i STarexetet S uae = &t it Rerfcr 337 TR <&

The Financial Position of Jawaharlal Nehru Port Trust under the broad headings for three years ended 31 March 2018 is given below.

(=irs st § / Rs.in Crores)
faawur / Particulars 2015-16 | 2016-17 | 2017-18

%) gaad/ LIABILITIES

gsit e / Capital Reserve 3608.32| 3608.32| 3608.32
3 afgd / Other Reserves 3429.41| 4327.34| 5251.73
=01 / Borrowings 41.32. 556.84| 1819.85
smeafig % A / Deferred Tax Liabilities 183.35 220.73 25.85
Faqe <gard @9 w@eE / Current Liabilities & Provisions

2643.80 3136.98 3811.52

arm / Total 9906.20| 11850.21| 14747.27

(@) wftgwfaai / (B) Assets

i) fraar frara afterafaar / Net Fixed Assets 2392.65| 2467.65| 2548.99
ii) =1q] % / Works-in-Progress 240.48|  384.80| 1350.60
iii) fr / Investments 73.30 76.78 112.69
iv) adar uftemfrEr %o e aifim Current Assets Loans and Advances 7166.14| 8889.48| 10700.39

v) smeafig s gftgd / Deferred Tax Asset

s uftmraat / fafas == Other Assets/Misc. Expenditure:

i) fr.uz. y=ree @ gwiaia e / Sheds handed over to BOT operator 33.63 31.50 34.60
i) Tg 91 3R wd =g / SVRS Expenditure

I / Total 9906.20| 11850.21( 14747.27
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(=rs TuEt # / Rs.in Crores)

faertur / Particulars 2015-16 | 2016-17 | 2017-18
FrfEreE st / Working Capital * 4522.34| 5752.50| 6888.87
frae 7@ / Net Worth ** 7037.73| 7935.66| 8860.05

fiifsm §si/Capital Employed *** 6914.99 822.15| 9437.86

foe siferem (afrasm & weet) /Net Surplus (before appropriation) 718.91 879.56 952.16
ferfor goft W wfeers (s #) Return on Capital Employed **** (percentage ) 10.40 10.70 10.09
fraifm gsft (9 #@ §fed) / Capital Employed (including Work -in-Progress) 7155.47 | 8604.95| 10788.46
fetr oft e st (arey et wfe) (s #) 10.05 10.22 8.83

i) Return on Capital Employed (including Work -in- Progress) (percentage)

% FEETEE go adEE gRemiE § ¥ ad6e 3t B gern el T8 ufer #i et 7

Working Capital represents Current Assets minus Current Liabilities.

s faet I ot oTRfe 3R o1y Smferd H Sifery, e el Sieet fewrn 21

Net Worth represents Capital Reserves and other Reserves Plus Surplus / deficit.

s Foralfor T frraer forer oRemaferdt o @ Ffeliar o @ feamamdt 2 |
Capital Employed represents Net Fixed Asset plus Working Capital.

s TR Goft TR wforemsy fraifom 4ot W frare siferem (fafaeiem & qd) & wfoem &1 e 2

Return on Capital Employed represent percentage of Net Surplus (before appropriation) to Capital Employed..
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2. PriuTers 9RO / Working Results

9 & 31 AT, 2018 D! THTH fUse i auf & STAEATe Ag® I U1 S HRIATAT GRUMHA TR TG A
M fegsTe 3

The working results of the Jawaharlal Nehru Port Trust for the last three years ending 31 March 2018 are
summarized below

(=irs Tt # / Rs.in Crores)

faerur / Particulars 2015-16| 2016-17 | 2017-18

(=)W= (A) Revenue

(|) JaTedd 3 / Operating Income 1665.10 1700.97 1890.88
(i) 7% w=e 3™ / Non operating Income 319.60 461.46 345.46
o / Total 1984.70 2162.43 2236.34

(@) == / (B) Expenditure

(i) y=re =59 / Operating Expenditure 693.12 804.97 751.24
(ii) =@ =75/ Non operating Expenditure 132.11 16.53 45.15
= /Total 825.23 821.50 796.39

) STEERY HS / Extra ordinary items 72.85

99 37afyy F9R / Prior period charges
wT ¥ Uga fraet s1fiwiw / Net surplus before tax

U : % & fofw g@ee / Less: Provision for Tax

-5.00 -3.81 -2.31

1091.62 1344.74 1442.26

333.96 428.04 455.11
WS / weTd « sTRyfi R ey et/ Add/Less: Deferred tax liability/ assets 3897 3738 3512
TS : whearur iy 3T 379 G SRR § S1eLT 0.22 0.24 0.13

Add: Withdrawn from Welfare Fund and Infrastructure Reserve
(=) fafamr & wget fraer ifigiw / Net surplus before appropriation 718.91 879.56 952.16
(8) (erd : st fafee, sl FfE st § waricor s 22754 210.54 247.02

Less: Mandatory Appropriations, Transfers to Reserve Funds, etc.

(@) T e fAafyy & TemiaRa siferemy/smer
Surplus/Deficit transferred to General Reserve 491.37 669.02 75.14

(®) Trae srfuw o FrafofRaa @ i :

Percentage of net surplus to

(i) w=red e1mg / (i) Operating Income 43.18 51.71 50.36
(i) ferer fa afteeafe=i / (i) Net Fixed Assets 30.05 35 64 37 35
(iii) fraet ge= /(iii) Net Worth 10.22 11.08 10.75
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3. ITIUTA farvewuT (UREHTI=AT Ud SRUT IMer &7 )
Ratio Analysis (Liquidity and Solvency)
TeH I ) UREHG q97 R WeE e ud o Rafy % geiy § $w geequl s @ S femmen wn g

Some important ratios on liquidity and solvency and on financial health of the Port Trust are shown below:

(=rs wuEt # / Rs.in Crores )

ferewor / Particulars 2015-16| 2016-17 | 2017-18

&, FAHH @S B FaH aiEetE 1 S (e 9fed)

(a) The percentage of Current Assets to Current Liabilities (including Provisions)
. FAAE qEdre | v it @ afhe

(b) Percentage of Quick Assets to Current Liabilities 890.62

T A o g fafay aeri @ ufrea
(c) Percentage of Sundry Debtors to Operating Income

271.05 283.38 280.74

919.06 683.90

39.05 40.69 41.81

o, Yol e ud " SRR & fore T a6 wfoer
(d) Percentage of Debt to Capital Reserve & General Reserve 0.97 9.35 27.33

Y gd AT T W9

Percentage of profit before tax to:
(%) {491 9e9 / a) Net Worth 15.51 16.95 16.28
(@) f¥af gt / b) Capital Employed 15.70 16.36 15.28
() Y= o / ¢) Operating Income 65.56 29.06 26.27

(F.7@.&. 779/ V S K Nampoodiry)

39 feiqar®s / Deputy Director

T : ﬂﬁé / Place - Mumbai
feetiep : 17 Raasx, 2018/

Date 17 September 2018.
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31 |Te, 2018 o TATH a8 & FTT TaTEIeTTet T8 U =, Hag
&% Gl W ARA o THEiEeh Ud Hgraanudteres st Yo @Em gdier Ruie ot U= &l 39/ &l T3 shidrg

Port's Reply/Action Taken Notes for Separate Audit Report
of the Comptroller and Auditor General of India
on the Accounts of Jawaharlal Nehru Port Trust, Mumbai for the year ended 31 March, 2018

37 # sfftuved S o1t Hmd # (FEd, 2014 #) b mu grafy s
T AR E. 67.59 HU NI W 31 A, 2018 Th TS %. 38.98 HUS
& =11 1 TR A & | F8 A Fifh Heend i stare # ifed @ i
T I T E. 67.59 HUS 1 gafy o4 Wi T 8, ST F. 67.59 HS
& wfery feer q97 39 W E. 38.98 FUS & UEd N o [T HEEM HTAT
=fe o11 dfery e & foTw JEem T FT % BT AT HE. 106,57 S
TR T T4 3R GRS Jshg TS &b I &, 67.59 Hig ad1 e
TR T TS &, 38.98 FUS T [&@ra T 2 |

The above includes an amount of ¥ 67.59 Crore being the balance amount of
fixed deposit (deposited in February 2014)and interest accrued thereon up to
31 March 2018 amounting to ¥ 38.98 Crore pending receipt from Oriental
Bank of Commerce (OBC). As the matter is pending in the CBI Court and
JNPT did not have fixed deposit receipt/ term deposit receipt for¥ 67.59 Crore,
it should have provided for doubtful investment of ¥ 67.59 Crore and interest
accrued amounting to ¥38.98 Crore. Non-provisioning for doubtful investment
has resulted in overstatement of profit by ¥ 106.57 crore, and consequent
overstatement of Cash and Bank Balances by croreZ 67.59 Crore and Interest
Accrued on Investments by ¥ 38.98 Crore.

{Hﬁwaﬁrﬂf 2013-14, 2014-15, 2015-16 41 2016-17 H 9t I3

TR o1 wAfeheT 31l e IS FrauTIene HHaTE T8 T # |
This issue was raised during 2013-14, 2014-15, 2015-16 and 2016-17 also,
however, no corrective action has been taken yet.

fog w ferarur U T 3T / el ShRATS fewfurat
Pﬂint Particulars Port’s reply/Action Taken Notes
o.
qeT9-93 / Balance Sheet
AA A TREfREr, o7 qar ARy (N’g’ﬁﬁﬁ-é )/ Current Assets, Loan and
F. 1 Advances (Schedule-6)
’ BN Fﬁ?rﬁ T - . 198.02 FUE /Interest accrued on Investments
¥198.02crore
A1.1 | The TF S 9V (T T siehi H Wiy ST Wie)- %.4672.13 HUS /Cash
%. 1.1| and Bank Balance (including TDR with banks) -¥ 4672.13 crore

RIS 3G B o G T U STHR A8} a1 & Sl el
2 o6 = 3 el & wre o st | wen ot 2 1

OBC has never denied its liability and in fact stated that it will
follow the directions of Court. The matteris sub-judice.

JNPT has taken all the steps to recover the amount including
complaint to RBI and Banking Ombudsman. Further, JNPT filed a
case in National Consumer Disputes Redressal Commission
(NCDRC) on 5" October, 2016 for recovery of principal and
interest thereon from OBC. In the hearing on 2™ April, 2018,
NCDRC had directed both JNPT and OBC to file respective
Affidavits of evidences and the same has been filed by both JNPT
& OBC. Next date for hearing has been fixed on 13" March, 2019.

ST I | 5 S A6 sear qor % T e
B QR T et i % oI qoft Fe9 SIT R | Y I A
T U Bae Fuee @ § sifwed §6 3% smd 9
e TR =T G a9 B & U 5 STEE, 2016 H A
TR fFAE | 2 3, 2018 B gE AR § UL 3T R
9 RN (GRS 3 9y =9 991 SRwed o9 3w
Hd 2T B el & Hafer T <R F i e e a1, 39
IR Y A T SRS S A S 2 7 3 T9I
TR U E | STl g 13 W, 2019 F feiRa A TE R |

AS 9 states that “An essential criterion for the recognition of
revenue is that the consideration receivable for sale of goods,
rendering of services or from the use by others of enterprise
resources is reasonably determinable.” The principal amount and
interest amount recoverable from OBC are reasonably
determinable. Therefore, Port has correctly recognized revenue
as per AS 9. Based on the legal opinion from Law Firm, Port is
confident that the principal amount along with interest shall be
fully recoverable. The matter is sub-judice Hence, provision for
doubtful investment and accrued interest has not been made as
the same is legally recoverable. Hence, itis stated thatthere is no
overstatement of cash and bank balance, overstatement of
interestaccrued on investment and no overstatement of profit.

e 9 ¥ el T foh, TSt S A HIIES
I 2 fob A1t 1 forept, Rt UeT &t 1 37 SR 39 HHIET 1 ST
T R I EH A1l JoF 3G &9 § fuffe 8 | sifuread d% iw
Hd T e AT g AT a1 = it U 3w w9 G fgfor
fopell ST W1 @ | SHIAT Tl o AGHTT Tk 9 & STER [T il
3o w9 § AR & 7 | fafa wH & T STER R Y 1 98 v 8
o T YT =t W g e & TGS H ST Gebell & | HHA A
2, o1 G faer qo SUW egd =41 FE §9 § 996 I 89 &
B0 I oI e & Bl T § | 376: 718 el 71 8 fob Uehg o e
31, ForeT O Sl AT A AT Bl g Tl e T 2 |
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s ¥
Point
No.

Tererur

Particulars

T T SYR / el ShRATS fewurat
Port’s reply/Action Taken Notes

$.1.2
A1.2

%. 1.3
AA1.3

()

Tg WM 1 Tehell 2 o6 FelerT | T bl gt F % forw T SusdierT s
e, ST § W QTR B, Fdted =AraTerd % Siftee 1 fgin qor i
TG & FoIe FashayFda St =1 (Siefend) & w1 9SG Toft smavas
FAAIITCE |

It can be seen that Management has taken all required steps for
recovering the amount like filing the case with NCDRC, engaging
Sr. Council of Supreme Court, and also follow up with
Vigilance/CBI for early recovery.

Al U hg — 6.41.85 HUS

Cash atBank-¥41.85crore

I § ‘T o oI = 4 T wAfepy 7ot Ty 7o A g2 e T ofed
% ded feEIu 0 %.9,49,868 WHA & | 39 99 2010-11 ¥ fawmn s @1 @
o], T o O 39 AR H 31k SR 3qee e o |

The above includes ¥ 9,49,868 shown under separate head of account
namely “Cheques sent for collection but not yet cleared”. This is being shown
since 2010-11 and further details were not available with the Port.

ST F 1 H oral TR =W I e H FeeEd FAOE Tat bl ST bl

In the absence of details, the correctness of cash balance could not be
vouchsafed by audit.

%.9,49,868/- U & g1 57 Wl § § &. 2,23,206/- WA &b
22 HEl I UEE I T § a9l A feiid an # 3avas et
ST |

Out of total 57 items amounting to Rs.9,49,868/-, 22 items have

been identified amounting to Rs.2,23,206/- and necessary entries
will be passed in current financial year.

faferer sHuT — %.79.0.5 0 g ( ITTTAT 6 )
Sundry Debtors-% 790.50 crore (Schedule 6)

T = ! faedte Raifé & fore wmem sheah o STaR wam qur ey Foi
& forw grae foran St =nfee den fafder smofl 9 g S =R | we qer
ey F0Tl & foTT TaEM S 3 TRt Aifd & o1 § o we fafay
TR &1 TR T G Teha1 37T e o IR g9 W ool s F sreHed 7 |

As per the Common Framework of Financial Reporting for Ports, a provision
for bad and doubtful debts should be created and deducted from Sundry
Debtors. In the absence of accounting policy for provision for bad and
doubtful debts, audit is unable to comment on the correctness of the amount
of Sundry Debtors and its impact on Profit.

T A § YA o e Td HeTorar et & 3. 11 78, 2018
% T & Hoiy # UIq-qRaed w3 Al Y uedien 21 o
e faf & dia-ufes @@eE ¥ 2. 06.11.2002 1 S0 ™
d. f31-20031/2/9 8-l 379ft off w1 & a1 Foreh off oy ey
% AT feReT off 20T BT HEAT FE AT ST SR AR TER F
fewrfrest 1 arer fohar St =few |

Directives on this issue from MoS on the CAG's letter dtd. 11"
May, 2018 are still awaited. Hence, in the present situation letter
issued by MoS vide ref. No.PR-20031/2/98-PG dtd.06.11.2002
still prevails that no debt shall be considered bad irrespective of

any time limit and guidelines issued by Govt. of India are to be
followed to make provision.

e faferer aart o1 fafermfer Rurd & fawffa facfe Rufd
T ShHah o STHR 0T &1 TH T o STTHR T 3791 6 718 o
HH T T 6 HTE § 312k [T & STER fvaoy #ar g |

i)0 ¥ 6 AETH

i) 6 AR 1 79 d%

iii) 1 9% 9 2 I T

iv) 2 9% ¥ 3ifere

Port carries out age-wise analysis of Sundry Debtors as per the
common framework for financial reporting prescribed by
Billimoria Report i.e. less than 6 months old and more than 6
months old.

Age-wise analysis in the following format has been furnished to
Audit:

1) 0to6months

ii) 6 monthsto 1year
iii) 1 yearto 2 years

iv) More than 2 years
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e 4. Teramur T T SYR / el ShRATS fewurat
Pﬂint Particulars Port’s reply/Action Taken Notes

o.

(ii)| 3T & TrTeTes faamT W ad 2005 ¥ 2008 T HT 9 fF0=1 (£.3.02 FL) | 1. TwH 7 Hed & f&. 23/07/1999 THhed €. 624 & AR

(iii)

YT 39 W IUSHEY AN (I5 2013 Teh T 52 T £.2.38 HIE) & Haeg §
T 5.5.40 IS WA & | ST =1 3R Frmg[ess Fom & §i= 39 ar &
PIE HR A B o HROT GHTe 9T 7 39 a1 o1 5y v & | s afer
TGN T B % FHROT ST TFEH T ST =1feT o1 | 59 foTe maee 3
T HRUT ffarer SFaRT ol 9T A 1 8.5.40 IS T T @ T g |

The above includes an amount of ¥ 5.40 crores outstanding from custom
department towards the ground rent (¥3.02 crores) for the period 2005 to
2008 and penal interest thereon (¥2.38 crores claimed upto 2013). As there
was no formal agreement executed between JNPT and Customs Department
and the department has disputed the claim, the recoverability of dues is not
certain and should therefore have been provided for.
Non-provision of the same resulted in overstatement of Sundry Debtors and
Profit by ¥ 5.40 crore.

daryress faam & feg aftr feuar & o a9 § | ded %
Gehed 3 AT Taet & ST wie 1 IEg S S g @ | U
TR TY[eh FERT (37Y) gR ST efor s &
TR U =TT 3 oft fiereh ST & |

Port has raised ground rent invoices on customs as per Board
Resolution No.624 dt.23/07/1999. Copy of the Board Resolution
has already been submitted to Audit. Port has also raised

invoices in respect of penal interest as per the prevailing scale of
rates approved by TAMP.

2. ITI H S H TEd UE. 5.40 HUS 1 TN Tohr i@ T8
2 T o o ¥ 39 et fafary 2R’ v % ded e mar g |
In view of the above, Rs. 5.40 crores has been shown as

outstanding and it appears under head 'Net Sundry Debtors' in
Balance Sheet.

3. qfty foRT 1 Il § Haft Ael T HE Yo a9 S a9
o 1T o | 37T ST =T ST WIS S WA T He (3T
3 AT ST T 9| ST H ST B T A g

The matter regarding recovery of Ground Rent from Custom
Dept., was disputed by Customs Dept.,. Therefore the matter was
referred to Indian Port association (IPA) by JNPT. The Legal
opinion obtained/ received from IPAis reproduced below:

%) 4fX Srrgess faam g A T een e wrar S @
HHTSeeh T G 1 TR 1 S B o oI Seare § |

a) If detention is found illegal Custom Dept. is liable to pay the
Dwell Time Charges to Port.

W) afz W F 6 e A9 gR S e forn wr &
Hrrgres fa9mT Iwe @ w9 gu & e & & e
I F |

b) If goods are confiscated by Custom Dept., Customs
Dept., is liable to pay Dwell Time Charges to Port.

I o MR TR HAIYeH & foes 9fiy fohre 1 g
AR |

Based on above, Port claim of Ground Rent Invoices raised on
Customs are legitimate claim.

ST 5 SR et AT & SIS AT R AT . 5.40 HAS B
“ffey TR § 98 w9 g Wit e @ aur 59w S

TSI B b SaYThal T2l 2 |

As stated above, Outstanding Dues of Rs. 5.40 crores from
Customs Dept., is correctly included under “Sundry Debtors” and
no provision is required to be made.

3T # Shear ST e 9 1 SR § F T TR HiHA Y A dAwh
% Gay § I g7 H9E TS HId (el geres) W Ry e sifafis e
H6.20.67 HUS W WAL |

The above include an amount of ¥ 20.67 crore being the excess claim raised
on M/s. NSICT (BOT Operators) by the Port towards the cost of additional
deployment of security personnel by CISF Office.

1. U & HE ST R 9 % i Sl dAnd
Hay § 79 TATHSTEEIE § S S & faare & g f2. 30

foa=r, 2011 I AT g3 |

Port has received Arbitration Award on 30" Sept 2011 w.r.t
recovery of CISF Expenditure from M/s NSICT

2. farem & faofa & oTgR fam a9 2004-5 § 2012-13 & faw
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JAWAHARLAL NEHRUPORT TRUST

T 4. Terarur T T SYR / el hRATS fewforat
Pﬁint Particulars Port’s reply/Action Taken Notes
o.
T fafeer IaRT 9T o 1 3 T 7o S R T g | TR TTRTT ST O T e oh o, o wdterh frreger fofarm o |
This has led to overstatement of Sundry Debtors and Profit by the same| As perArbitration award, Auditor was appointed to submit Audited
amount. Cost Sheet forthe FY 2004-05 t0 2012-13.

3. o 9T 7 e a8 2004-05 ¥ 2012-13 % fow F.30.4,
et T i T AT 79 2. 30.03.201 5 i FEA AT E |

Auditor has submitted audited Cost Sheet of CISF expenditure for
the FY 2004-05to FY 2012-13 0n 30.03.2015.

TEIER T A ol e W SNA ard 0 6 SER W
&.30.g.9a % =4 o 9t F T Fod TigendEid St o
ML |

Accordingly Port has raised Invoices for reimbursement of CISF
Expenditure to M/s NSICT based on Cost sheet submitted by Auditor.

4. 95d TIUHREYE A 2. 30/09/201 6 T 3 Goff SRt ol e

13/10/2016 I M a2 |
M/s NSICT has cleared all the outstanding Dues up to 30/09/2016
on 13.10.2016.

5. 3t dF $.31.g e 3 e a¥ 2004-05 F 2014-15 T
9 HffA i dAd B G ged K 13/06/2016 F SR
foFa | TEHER U@E T F. 20.67 HUS H AR Ao w9
TAUHETEHE F 2. 12/10/2016 T 5 faa |

In the meantime, CISF has issued a revised deployment pattern of
CISF Personnel for the FY 2004-05 to FY 2014-15 on 13/06/2016.
Accordingly Port has raised Differential Invoice of Rs. 20.67 Crore
on M/s NSICT on 12/10/2016.

6. 518 § afte Farge, $.3tgaad 7 R 13/10/2016 F T
fepam T fad 9 2004-05 ¥ 201 4-15 F7 AR H HNferd e
f&. 9/4/2018 1 9199 o foran qem .37 G5t & Bl S Tl

1 U WTahar il e o a1 frder fe |

Subsequently on 09/04/2018, Sr. Commandant, CISF has
withdrawn the Revised Deployment pattern of CISF personnel for
the FY 2004-05 to FY 2014-15 issued on 13.10.2016 and directed
torefer old estimates of CISF Personnel Deployment Schedules.

7. TETER U A Fod TAUEeTEHEt 1 k. 12/10/2016 F 9
T 3 diSieh &I 9199 & % SROT & 19/06/2018 &I &.

20.67 FUE F i< Al I =R |

Accordingly Port has issued Credit Note of Rs. 20.67 Crore on
19/06/2018 to M/s NSICT on account of reversal of Differential
Invoice raised on M/s NSICT on 12/10/2016.

T SR G o 3 SR § FiAe o 9 & e f{w e
T Sfegftad TSI eRT 1 €A H T g U o faw ad 2018-
19 % fafafy IR P T TCZ

In view of the clarification provided by CISF during current
Financial Year as mentioned above, Port Sundry Debtors have
beenreducedinthe FY 2018-19.
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g §. Terarmur U T 3T / el ShRATS fewfurat

Pﬁint Particulars Port’s reply/Action Taken Notes
O.

@. T AR orEr

B Profitand Loss Account

9.1 AT

B.1 Income

g.1.1 | e

B.1.1 Estate Rentals

i T R - %, 104.5 1 (3G -11)

Renton Land -% 104.51 crore (Schedule-11)

T9H a¥ 2017-18 & 3@ & foIw ST =9 9y § [oRAaTe TETErE %
foTT ST 31 9a Uiferam IR fafids g/ 39 & 3 o TR dar
gl R % % 7.37 HUS WA FE &1 36 GRUTEERY adqe
afterferat, F2oT, S1m i %9 i e T e S A HI T, 7.37 Bl W
7 i @ TR |

This does not include ¥ 7.37 crore being the “Way leave charges and lease
rent”, due for the period 2017-18 from ONGC and BPCL for pipelines passing
through JNPT land. This has resulted in understatement of Current Assets
Loan, Advances and understatement of Profit by ¥ 7.37 crore.

TH R 1 a8 2016-17 & A o 3311 T o1 Afeh aneft 7 FrraRoT
FraTE T T 21

This issue was raised during 2016-17 also; however, no corrective action has
been taken yet.

AT ) 3K § 38, 2017 Y HHE, 2018 & & 1T 3 i WK
T o BTN T 4.65 FUS A E | TTH B H & & F4HH e
a8 F ST U A, 2018 T SR % 65 $ 1.27 HUE A |
TH ISR E. 3.88 HUS & SISl &l [ac a¥ 2017-18 H T8l & oG
Fa T g | AR T WE, 2018 H %, 3.38 BT H A AL

ONGC —The Way Leave charges and Lease rent due from ONGC
for the period April 2017 to March 2018 is Rs. 4.65 crores. This
includes Rs. 1.27 crs for the period January to March 18 for which
bills were raised in the current financial year after execution of
agreement. Thus bills for Rs. 3.38 crores were already accounted
inthe FY 2017-18. ONGC paid Rs. 3.38 crores in May 2018.

Fidiue 1t SR § 37d, 2017 W, 2018 F AT F forg
¥.1.97 FUE & 3 ofig JaR a1 9fy T 29 8 | gEH 9 o7,
2017 | SH, 2017 I 216 & &, 0.48 g i TR 1 faw af
2017-18 & gl & ei@ish feham T & a1 [, 2017 9 A,
2018 T & [T 5. 1.49 HUS I URT % el ST =AE T«
7 Fffue & o R g % a1R T ST | 39 R i
&Y 2 51 Wik T 21

The Way Leave Charges and Lease Rent due from BPCL for the
period April 2017 to March 2018 is Rs. 1.97 crores. Out of the same,
bills amounting to Rs. 0.48 crores for the period from April, 2017 to
June, 2017 are already accounted in the financial year 2017-18 and
bills amounting to Rs. 1.49 crores for the period from July, 2017 to
March, 2018 will be raised after execution of agreement between
JNPT and M/s.BPCL. The finalization of agreement is in process.

9 JHR I8 el ST ¢ foh Teie o LR

# YT HeH TR |

Thus it is submitted that the Port has taken necessary steps in
case of ONGC and BPCLmatter.

“.1.2
B.1.2

et SRl W 3T - %. 789.39 U (T - 12)

Income from BOT Contracts: ¥789.39 Crore (Schedule 12)

I # Ted Zfiaey fean wede fafies (iiemddua) # 265.95 HUT &
Tore femn, =g gien (3% an) Tied efifet (TugemEsiid) 9. 114.63 FS
AT 34T $SHIAA he R e (TTe@smEHidt) ¥ Taeet g &1 %. 202.72
g 3 9RA Hoid bR et fof. (Frumedidh) § 5. 5.75 Fe & T8
e T T &, 589.05 HUS MAAR |

The above includes ¥ 589.05 crore being revenue share of ¥265.95 crore from
Gateway Terminals India Private Limited (GTIPL), ¥ 114.63 crore from
NhavaSheva (India) Gateway Terminal (NSIGT), royalty income of 202.72
crore from NhavaSheva International Container Terminal (NSICT) and
revenue share of ¥ 5.75 crore from Bharat Mumbai Container Terminals
Private Limited (BMCT).

Sitegdine, TAuHsmESiet qor stumie & @y fHu T sTEhd R &
SFTHR U & T Sl gt % ord, it faawen enfe i el
ST HeTGH i o 1faftes o wdiersh e e a1 fashed o

As per the License Agreement with GTIPL, NSIGT and BMCT, the Port has the

option to appoint an additional auditor to audit and verify revenue, financial
statements etc., of the BoT operators.

Te % T ST geTeten! o forT v el & & Hisd 21
Port has two Revenue Share models for BOT Operators

1. 7ud ShdtemEdivd, agd THugemEsid) aor a9 srdddea
% el § Tore e Afsd et

Revenue Share Model in case of M/s.GTIPL, M/s.NSIGT &
M/s.BMCTPL and

2. 7o TIUHREHE & At # wft ddg waet |
Royalty per TEU model in case of M/s.NSICT.

o feeger
Revenue Share

o SefenEdue, Tad TTgsnEsiel qur fud dundiiue &
e § T [RE & oRgieh 9T Fedrad o forg frferiia fshan
O TR 2 |

In case of M/s.GTIPL, M/s.NSIGT& M/s.BMCTPL following
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o.
9 G # 38 qra 3 o fob: procedure is followed for accounting of Revenue Share and

In this context it was observed that:

TG & oGl o T1g-1g ol st oran qde qof @ o are wfaat w feiid
STl o e gden Raid dur &t St off, 9% g % 9| 9 2017-18 &
o qdien R suarsy 78 ot

T aier = e o o Afs oRan wiereht g Torea 3797 H 1E S ST 1 T
T 38 AT o § age R o w2, o Siendda % wey § wd Ad
T T SRl §.2738.50 @ (39 2011-12 § 2016-17 d% & fow) &
T dfen ff SEfe o Aen = | a1 | g6 e TAuEeTEsiel § a9y
2016-17 % {0 %.0.1 6 ARG i TGl wifed

The audit report of all BoT operators were being finalised every year after the
finalisation of accounts as well as audit of the accounts of the Port and as
such, audit reports for the year 2017-18 were not available with the Port.
Though the Management stated that the shortfalls, if any, in revenue share as
pointed out by Auditors are recovered in the subsequent year, it was not
correctin respect of GTIPL where a sum of ¥2738.50 lakh (for the period 2011-
12 to 2016-17) was pending recovery and the same was under arbitration.
Similarly, sum of 0.16 lakh for the period 2016-17 was pending recovery from
NSIGT also.

AR 59T 9 84 % R SHY 9 g ol digal § awne T
%.589.05 HUS % T foe / Tored Sl FTaedl YHIOTd =8) Sl S Fh |

In the absence of audited statements, the veracity of revenue share/royalty of
¥ 589.05 croreas reflected in the books of accounts of JNPT could not be
vouchsafed.

(EEEE FI T 2016-17 & I & off I3 T o1 AfehA 31eft T FraROTH
FHHATE e T 7 1)

(This issue was raised during 2016-17 also; however, no corrective action has
been taken yet.)

verification of the same:

1. UeH B¢ BR & STER el yues § adr ued
sheterddine, Fod TrugeESid quar dud Surdddea &
o T fEEaT Hehferd Fa @ |

Port collects revenue share as per Concession Agreement from
BOT operator namely M/s.GTIPL, M/s.NSIGT& M/s.BMCTPL.

2. YA &1 B B N Il o AR H3TET Faeient & T &1
feean wftmre fratfa T i =1 36+ T8 A eI e | 36 a1
3 U & ol H ogifehd o S |

Every month port receives revenue share from these BOT

operators on or before due date as per the terms of Concession
Agreement. This is then accounted in books of accounts of Port.

3. ST =g 7 5 ST qur TATERE i g T
TS Tl e o1 Tedmad i o fofu e oiar gdiersh shAs:
T9d wa.uE. el e &. qor a9 gRafth we . Taued S
off fgaa fpan @ | A9 STomeidhina 7 23 fRgwr, 2017 @
T ST IR R 2 | B denEidie & oo feeerd
1 T F & T @7 orar vl & f3fth w0 s afsea
SR |

JNPT has also appointed Independent Auditors like M/s. M.M.
Nissim& Co. and M/s.Haribhakti& Co. LLP to verify revenue share
paid by M/s.GTIPL& NSIGT respectively.  M/s.BMCTPL has
started its operations on 23" December, 2017. The, appointment
of Independent Auditor to verify revenue share of M/s. BMCTPL is
in process.

(i) T o Tdierh o JeTul & YR W Toed Feer! & i,
M IS 81 i1, bl AT FETerh! § A AW # ager B b g
HEAYIF HeH ISE T2 |

Based on the observations of Independent Auditors, necessary
steps are taken for recovery of shortfall if any in revenue share,
from BOT Operators in subsequentyear.

(i) A g B FAR & FEHEl & SFTAR off o glen
R sega A E |

These BOT operators also submit audit report as per the
provisions of Concession Agreement.

(iiiy af 2016-17 =t @ o wlen fUe & M8R W) F9d
SHEteTEdue i 3R T I THAT £.27.38 HAS H GaY AHA
fared & faw ST g |

iii) The matter with respect to outstanding dues of INR 27.38

crores of M/s.GTIPL based on the independent audit report for FY
2016-17 is under arbitration.

f2.25/09/2018 &I AfFTT G4 g3 ot food famm sifeeniat
3 2 Wi 1 %.37.85 HUS (AT Giad) 3 URT % 2 % o
% R H HeEl & Gafeud 99 T SHY =9 510 06.11.2018 &l
1 3GH T IR AHH SHerRmEdte gu f2.04.12.2018 & A
3G Tgl &R i ot s e fa |

A personal hearing was held on 25.09.2018 whereby Arbitrators
have directed both the parties may desire to file affidavit of
evidences on statement of claim for an amount of
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INR 37.85 crores (including interest) by JNPT on or before
06.11.2018 and by M/s.GTIPL on or before 04.12.2018.

ST G4 2.5 SFad, 2019 91 19 S, 2019 i @l 3R
TETER e STt g/ 2 & fawor & o ¥ fader s fope
ST |

The next hearing will be held on January 5, 2019 and January 19,

2019 and directions regarding statement of claim will be passed
accordingly by arbitrators.

(iv) 3T St FaTeren! bl Shue S o JTaei & STER
IO O TR T 2 & AT o whe g B A @ | heliel
yaTerd i faefa Raid ST = i gT & 99 W o
Tliereh g 31T FeTereh! S oiar wiien Ruie &1 3w ®9 37 F
gug # o g 8 | 3 U erpeR svia et ses! 5
ST fTaT J i oh TG T €1l § Sfelfeh ST =T ST i
e S[-FfefsR i § 1 el 2

The above BOT operators have to finalise their Accounts and
complete Audit as per the provisions of Company's Act. There is
gap in submission of Financial Report of BOT operators to JNPT &
finalisation of Independent Auditor's Report of BOT operators.
They will be ready only in the month of October i.e. after filing of

Income Tax Return by BOT Operators whereas Audit of JNPT is
conducted in the month of June-September.

T 78 G e S @ 3 el et @ a9 2016-17 @
e

T F ST IH & |
Further, it is stated that the approved Audit Reports of BOT
Operators for FY 2016-17 were already Submitted to RAO office.

Y TS EET o A | Taee] o eigich a4 Heaa & g
foefetiiae fsman S79rE STt 2 |

In case of M/s.NSICT following procedure is followed for
accounting of royalty and verification of the same:

(i) I T TIUHSTREE o T1g fohT 1T B2 TR o STIHR AT
HeBfeAd el & |

Port collects royalty as per Concession Agreement with
M/s.NSICT.

(ii) I FEE TugeE e ¥ we wR | Sfgfaq fuifa aia
a1 35 IEC e TAGE! U el & 7o 39 U & @t §
gifeha feham ST 2 1

Every month port receives payment of royalty from M/s.NSICT on
or before due date mentioned in Concession Agreement and the
same is accounted in books of accounts of Port.

(iii) o HEE TAUHemEHEl 51 yefa ¥y o et Sera
STl 3 T AR 98T SR T &9 Y Ferqe off i 2 |

Port also carries out third party verification of TEUs handled by
M/s.NSICT independently with concerned vessel operators.

(iv) 79d TATEeEHEt ys fam 9 § mefaa g &1 o
Tdte1eh 1 FHTOT 4 FEd BT |

M/s.NSICT also submits auditor's certificate for TEUs handled for
every financial year.

THIAT U b AT et § Tae/ et REaR age S
R i foreor @ qor e o 3 o At aRaki gu e

Thus Port has adequate control in recovering Royalty/Revenue
Share from BOT operators and all transactions are reflected in
books of accounts.
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31 HTe, 201 8 Tl AW 8 o ToT0 o1l Ux fewuft ( argeeh 25 )

Notes on Accounts for the year ended 31 March 2018 (Schedule-25)

(i) S =9 7 2T TSgh TETEE Fi 3k 9 Bl U HH o forg il
T A AT o1 | A T e i % SmER W W qur = % forw
WEHH %.7.95 HUE (2015-16 T 2017-18 @) 4TI

(i) INPT made advance payments to the Indian Education Society (IES) for

meeting its expenses. Advances and the provision for expenses based on the
advances paid, amounted to ¥ 7.95 crore (2015-16 to 2017-18).

fer feam TYHYH TRt & oEr Wi oF T & O 3Uersd T8 o4
fSrereh HIeoT ST o STaT o SIS el g3 | 39 T2 1 el W femgut
o Ty e ST =nfe| e

As the audited accounts of IES were not available with the Port, the advance

and provision remained unadjusted. This fact should have been disclosed in
the Notes to Accounts.

TH R H F9 2015-16 T 2016-17 & A & off 337 721 o1 wAfehet anefy
o FrramIe e 78 1 7 2

This issue was raised during 2015-16 and 2016-17 also; however, no
corrective action has been taken yet.

(ii) TRETeRT A 15 (AR A1) o STER S Harf=gfa @i s daarei
1 ot T Wb A 1 ferwtor ek fepan o, a % <R fohw T e
g ffde st @t @ ud gif @t § fewarar s

(ii) As per Accounting Standard 15 (Employee Benefits) where the liability for
retirement benefits was funded through creation of a Trust, the cost incurred
for the year shall be ascertained by actuarial valuation and the contribution

payable by the employer as specified by the Actuary's Valuation Report shall
be charged to the statement of Profitand Loss Accounts.

Iuer ffdr & forw 31 A1, 2018 T 92.74 e 3 P 3 avaresar &t e
reifond qeaien SYEH P %.10 ARG I Afwad 9 Hi e § wad gu b
o | WRT TR 5 .29 A, 2018 I IUGH F ehed T # Teee b
T10 ARG HE. 20 A FE § | il 5.20 NG S G b G 1
ST H T T T 9, S BRT 9 o oI SuH Saar b A S R

With respect to the Gratuity Fund, fund requirement as on 31 March 2018 was
% 92.74 crore which was assessed as per Actuarial valuation considering
gratuity ceiling of ¥ 10 Lakh. The ceiling rate for gratuity was revised from ¥ 10
Lakh to ¥ 20 lakh by the Government of India on 29 March 2018. Since, the
revised ceiling of €20 lakh was not considered, the assumptions taken to arrive
at the liability for Gratuity for the year is not correct.

ot & a9 | a9 2017-18 3 fIw SuerE ffyr &) <o § w4t =1 frifa

T2 feram s g

The amount of shortfall in liability towards Gratuity Fund for the year 2017-18
could not be quantified for want of details.

ST =T HIR & SR 3 TSYHeH Qe i 374 79 &l [
B F e Wi €9 F PIE W @ E 9 Y B g o
femaman ST 21 e Usgehe WrTEdt 5N Ueet @ ol S N
R T 81 3 2014-15 T & I GGl & U R T 8 | T
off g1 ST & o ST = J SEETY % R & FeAd S & oI
T AR ST g R 1 R o 8 o i % qemEee
3 foTT g foe & o <o Savas gyt & sl | 98 o war
ST & o ad % sia | fop TTu ST & fae < & of fmfor
fFar S e | o uftgaftEl, For q9r SR i A TEl
T 79 @ 9o 99 < g 3R EEE F. 7.95 FUS © |

As per the Agreement JNPT is making payment to IES on monthly
basis to meet the expenditure and the same is shown as advance
payment. The accounts have already been submitted by IES. All
the accounts are settled upto 2014-15. It is also submitted that
JNPT has appointed Chartered Accountant firm for further
verification of expenditure with respect to IES. On receipt of
reports necessary entries will be passed during the current
financial year for adjustment of advances. It is also submitted at
the year end the liability is also created against the advance paid.
Hence, there is no overstatement of Current Assets, Loan and
Advances and Current Liabilities and Provisions Rs. 7.95 crore.

O = 370 HHERA & 39 fAfY & Haly § wead, 2018 % T
TE ¥ e 5 @ a1 9Ra TSR % R 29 @6, 2018 &
feranfrdeit o ereor 9 gRead- gan 2|

The Portis fully compliant on Gratuity Fund for JNPT employees till

February 2018 and change has happened due to Government of
India directions dated 29" March, 2018.

TASTEL T M Jfead 31 O F UeS FIAT S &1 SHifh
HeHish ol U o T SITAdiET i SeHH e TATSE i 4o
N . .
FH EAYASA & | ST Awifehes qeeh & oI SHadl, 2018 &
A I SSIY TATSY! I B 718 § 997 o1 | 71 7 § i
3 3T e fuiRa A (31 91, 2018) & gt T foRa T
The payment of LIC is required to be made before 31* March every
year. Inorder to calculate the actuarial valuation, JNPT is required to
send the current data to LIC. Therefore, the data base of the salary
for the month of January, 2018 was sent to LIC in February to get the

actuarial valuation. The valuation is received in the month of March
and the payment is done before the due date (i.e. 31% March, 2018).

9T WSHR A & 29.03.2018 S YT W IEE T
stfafrem, 1972 # TEEA F3 SUSH TS F A € A
TR 2. 29.03.2018 H 19 TATSE it 37X F ifcheh qeishT
AT EH HAEE. 10 ARG T &, 20 G 1 faar | R off v wRae
IO ¥ GH-TH T A S b STHR 3G H T Afeehan
o 1 & G | ST & oo § Ui IRee W ¥ STy e
B o aTe/Aq HEA HR % STHR 9 A § FRAE H STl |
g i H R ST T T oA 3 SFer |

vernment of India vide its Notification dated 29.03.2018 amended the
Payment of Gratuity Act, 1972 increasing the maximum limit of
payment of Gratuity from Rs. 10 lakhs to Rs. 20 lakhs w.e.f. 29.03.2018
i.e. after the actuarial valuation received from LIC. However, the
payment of Gratuity is restricted to the maximum limit as per the Orders
of the Ministry of Shipping received from time to time. After receipt of
orders from Ministry of Shipping in respect of Gratuity/as per Wage

Revision Agreement necessary action will be taken in the matter. This
is as per practice consistently followed in the Port.
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O.
1 SR TG TeT Junedt sht uerterar

Adequacy of internal audit system

a9 2017-18 o foIq a1 31iaRes oar qdiel o1 & a8 & 3fd § (A€ 2018) 789
T3ROS ST bl i 7 o7 | 37iReh eraraden R or ok g e g¥ |
The Internal Audit of the Port for the year 2017-18 was entrusted at the end of
the year (March 2018) to M/s. A. D. Anjikar& Co. Chartered Accountants. The
Internal Audit Reportis not yet received.

i aRaed HATe & faemfacei & ST ER fAfar 9fman @ ued i gy
o T WeTeraTTes % 0 § ¥ s e wie & faRe
T af 2017-18 & forw oriaRes o wlen Rod wdfem 21 Rad
F9TefSt Sl A o foTT TR e wdierss o 1 Tueh o 7 8 |

As per direction of MoS Internal Auditor was appointed from the
panel of CAG by following tendering process. The Internal Audit
Report for 2017-18 is awaited. Follow up is made with Internal
Auditor for submission of report at the earliest.

STiafien frEsmT wdte wumett st uaiwar

Adequacy of Internal Control System

foraferfiad SRuit & o 3 arffes =0T Tler FuTelt i Ao S # STEvahT 7
Internal control system of the Port requires strengthening in view of the
following: ]

S e fHeoT # el THamEty 3 fore TerEfer e & we it vee & T |
Bank Reconciliation Statement indicated several items pending adjustment
(or long period of time.

B GRIE. 4.05 HAUS I T ST 0l T2 (7%.21/11/2009 § 29/09/2017 T ferd
291 ) o ST =T & 3 71 § ST Tea T A |

(a) Amount of ¥ 4.05 crore credited by Bank (291 items, pending from
21/11/2009 to 29/09/2017)but not identified in INPT Bank Book

@) & 0.22 HAg A TR ST =9 5% @@ H w1 A € (R.21/07/2010 ¥
06/11/2017 T wifard 50 7<) fobeg 5 farareo  wnferer 7 2

(b) Amount of ¥ 0.22 crore credited in JNPT Bank book (50 items, Pending
from 21/7/2010to 06/11/17)but notin Bank Statement

) % gRT 5. 0.40 FIIg 1 TR 2MeRa A 7€ (R.7/4/2003 ¥ 28/09/2017 7
iferd 75 W) feq ST =T % Sk T 3T T T T |

© Amount of ¥ 0.40 crore (75 items, pending from 7/4/2003
t028/09/2017)debited by Bank butnotidentified in JNPT Bank Book

o) ST = S 99 H 5. 2.17 FAe 1 AR ey fmE T (147372013
30/3/2017 T @fed 23 HF) o Sop fawor § swa veam =8 &1 72

(d) Amount ¥ 2.17 crore (23 items, pending from 14/3/2013 to 30/3/2017)
debited in JNPT Bank Book but not identified in Bank statement

) %.0.30 FHUG I TR 1 b Y b 7w (R16/11/2011 ¥ 28/09/2017 T e
36 Te) forg T BT T o for S T R T 1§ U <t e e e

(e) Cheques issued for amount ¥ 0.30 crore (36 number, pending from

16/11/2011 to 28/09/2017) but not presented for payment by party. These stale
cheques have not been reversed.

(M FHHeH §, £.0.40 HUS H T F. 0.02 HUF 1 IHM fod a9
# T foRar ST g 2 |

With regard to (c) out of Rs.0.40 crores an amount of Rs. 0.02
crores have been reconciled in the current Financial Year

(M FHGRF T TR FRT AT 8 5 %.2.17 FUSHTE. 1.91 B
1 T forcie a ST foRa S e @ T sTevas gfafyat
fHTEE

With regard to (d), it is submitted that out of Rs. 2.17 crores, an

amount of Rs. 1.91 crores have been reconciled and necessary
entries have been booked in the current Financial Year.

Y A T 9 foaeia 99 H e fohe S |

Remaining items shall be reconciled in the current Financial
Year.

T aREufae o Terer Seama= st qurredt
System of physical verification of Inventory
af 2017-18 % fore fraa aRefRT % SRt gere Rad § S et T2 o 7 |

There were no discrepancies observed in the Physical Verification Report of
Fixed Assets for the year 2017-18.

JLIHD
Factual

& U el HeaTa &l Guret

System of physical verification of Fixed Assets

T 3 1S TeoTgr A TR T # ¢ 3 7 & weret # foefer R 3 forg wwem
Sk & fafed et % 3 et (FeEe) 1 A e
& | T O SBreATiedl/ 37l 7al o1 GeeT e i HfehA H 8, 7 e Al e I FE
I @ | 5 T, 39 Tae § i i FHrETSH 4 T A T

The Port has not formulated any depreciation policy nor done any revaluation
of assets(inventory)in compliance with the guidelines contained in the
Common Framework for Financial Reporting for Major Ports. Though the Port
is in the process of identifying the slow/non-moving items, the same is yet to
be completed. Further, no accounting adjustments have also been made in
this regard.

ATt i e T TReraTadiers & gR1 HATG % THeT 33T T § 3R
9 R TfReT § R e ST )

This matter is already taken up by CAG with Ministry of Shipping
and the same is under active consideration of Ministry of Shipping.
T F 31 4, 2018 P IEGYEE F e T A € 1 @A
T # § Preiafl/ 3T Hal % TEa P HRATE e H @l 8 |
5T ¥ ¢ T Heyul 3R sFErt i A @ o v suERd %
o it it sAferhiera: Satfe Bt &, Tad SreTer % fore st 2 21
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af 2017-18 & foIU g7 ¥R & SRl T KU & SR 31 °d, 2018 &

T Wik P I §..31.66 FUS o Safh faiia aferal & oiaRr €.32.10 g | FER

o, 39k IRUTHEEY &. 0.44 FUE i AT A1 | Befifeh, 38 Heged Tearg Rard
e 7@ foan |

As per the Physical Verification Report of main stores for the year 2017-18, the
value of closing stock as on 31 March 2018 was % 31.66 crore, whereas the
financial records stated the same as ¥ 32.10 crore resulting in a difference of ¥
0.44 crore. However, the same was not included in the Physical verification
report.

Port has already carried out physical verification of inventory as on
31*March, 2018. The Port consistently carries out an exercise to
identify slow and non-moving items of inventory. Many of these
items are of vital, critical and essential in nature as the same are
required for continuous operation of Port Equipment which are
mostly imported.

Fafly, TR AF-2 ¢ TG B e & STHR I8 Savas
T TEGE Bl AT A SR 9§ Y S B A, W SR S ) Oy
39S Fl T S SINIR WF BT S T § T S Haeis &9 §
HfT BT @ | ST, e ARl 1 T SR T & SR e 21

Though AS-2, “Valuation of Inventories” requires that inventory
shall be valued at cost or market value whichever is lower,
however, it is difficult to ascertain the market value of such non-
moving spares periodically, hence, the Port continues to disclose
the value of the inventory atits cost.

TR T HIh T e H T 2 | SR ol o STER W FEg i S
TeHiehe FHHT B

Port is following Accounting Standard. The valuation of
inventory on market value basis will result in arbitrariness.

29 Gaw § g e S @ o QI ST 9 9 0 sheiedl 3t
e St el TR ST bl et gt e % forw AT @ 2
SYIEN ST SHR ol (FBR STERA & I o) Sl Tl bl 3R
TETHR ST 7§ 7} 1 Tl § g2 ) FRAE F 8, T 7 B
fRafa & woy § Susih 3 Tohd o @ o6 a7 7 Aewyul 3R eTavEs
i Sl € 3R 3T Rafer & < wfoee % o savas § | g,
T Tt qoit ot SfaTEaT 90 A 3 forw g H ST T S o 7
In this regard it is submitted that the Materials Section is sending
the list of slow and non-moving items to the User Sections from
time to time seeking their comments on the same. The User
Sections have identified the obsolete spares (the spares pertaining
to condemned equipment) and accordingly, the Section has taken
action for removing these items from the inventory. Regarding the
status of remaining items, the User Sections have indicated that
these items are vital and essential in nature and are required for
replacement during emergencies. Hence, all these spares are
required to be maintained in the inventory to meet the exigencies.

3Yh ¥ 9 T I @ 1% T shredelly 3t wel Y vg= B % oy
Toft Wi T STTHTCH o T € 31 3 Teiel § STevash $aH 33T @I |
All the above clearly shows that Port has followed the procedure
for identifying slow and non-moving items and also taken
necessary steps thereupon.

TE B T E H T, 31.66 HAS F A HeR TH — 39T TH
IYHWT & T TY £.0.02 IS H 309 Tt S5 3R F. 0.42
g I T F Wieh H1 TEGYrA F W fopar T € oK I 1 W
R & gt a7 | 3: %, 32.10 U A FHoT TG 4G § T9ME E B

It is submitted that inventory includes of inventory of Stock of High
Speed Diesel amounting to Rs. 0.02 crores and stock of Medicine
Disposable Consumable Hospital Stock amounting to Rs.0.42
crores along with inventory of Stock of Engg. Store Spares —
consumables & Loose Tools amounting to Rs. 31.66 crores the
same is also reflected in the Group Report. Hence, total inventory
reflected in the accountsis Rs. 32.10 crores.

wiferferer 3= & T & forarfiraar
Regularity in payment of statutory dues:

T A Wit 34t &1 g e w9 g e

The Portwas regular in making payment of statutory dues.
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ECLER: Teramur U T ST / hd hRdTE fewfirat
Pﬁ‘;“ Particulars Port’s reply/Action Taken Notes
1. Terefier fearfer :
FINANCIAL POSITION
31 974, 2018 I FAT et 6 aut § fowga oisf % siqiq Sametere Ja& T = 1 o fafy 39 fodfia feafy & famme o svwei @
TR TAeEN frfafa Savi % e g
The Financial Position of Jawaharlal Nehru Port Trust under the broad headings for three years [ERIERIES
ended 31 March 2018 is given below: The figures mentioned in the
.~ ; Financial position are here b
(%R 7welt § / Rs.in Crores) confirmed spubject to the foIIowing;/
Particulars 2015-16| 2016-17 | 2017-18 observations :
LIABILITIES /35@T¢ 1. Y R e 1 T B ww
Capital Reserves /95 SRR 3608.32| 3608.32| 3608.32 TR SIS § T 3 F P o T
Other Reserves /3= 3T 3429.41[ 4327.34] 525173 = & o T T 8 S e
Borrowings /S #01 4132] 556.84| 1819.85 e = 7 e 2
Deferred Tax Libilities /3Teafid & zand 183.35| 220.73| 255.85 While calculating Return on Capital
Current Liabilities & Provisions /&0 2o 7o eI 2643.80] 3136.98] 3811.52 Employed. Port makes
adjustments for interest earnings
Total /=T 9906.20| 11850.21|14747.27 and interest paid which has not been
made by audit.
ASSETS JarwtEt
Net Fixed Assets /e fiaa aftgefat 2392.65| 2467.65| 2548.99 2. et ot = uferens & 9Reperd &
Works-in-Progress /=1e #rd 240.48| 384.80| 1350.60 T, oo ST ST9TE 718 Wit e v
Investments /Faw 7330]  7678| 112.69 # sl ¥ fim R fEfE oo w
Current Assets and Loans and Advances /38 TR&=RET 741 %07 R @[ 7166.14| 8889.48|10700.39 Sfees sl MU B G IR | W
Deferred Tax Asset /3Tl & wR@wf 0.00 0.00 0.00 F HSI, SFHEROT wE, IEE.
Other Assets/Misc. Expenditure: /37 uRwwiat / fafgy == geTeh WY T wEl %ﬂ AN
Sheds handed over to BOT operator /.13, JeIes I g@idikd 98| 33.63 31.50 34.60 FATR
SVRS Expenditure /79 3 3R T8 = 0.00 0.00 0.00 The method followed by the Port
Total /i 9906.20] 11850.21[14747.27 differs with that of Audit for

calculation of Capital Employed.
Port makes adjustments for TDR,

Working Capital * /W‘Fﬁ * 4522.34| 5752.50| 6888.87 EOI, Sheds handed over to BOT
Net Worth ** /et e s## 7037.73| 7935.66| 8860.05 Operators.
Capital Employed *** /Fifa ol 6914.99| 8220.15| 9437.86

Net Surplus (before appropriation) /Fa@ st (ffEse & we)| 718.91| 879.56] 952.16
Return on Capital Employed s+ /I Goit 0 Sferemey seseses

(percentage ) (3foem #) 10.40 10.70 10.09
Capital Employed (including Work -in-Progress)

/FEifeE St (3 1 Hfeq) 7155.47| 8604.95|10788.46
Return on Capital Employed (including /fraifsm gsft w wfoems
Work -in- Progress) (percentage) (=1 & W) (Ffwvm 7)|  10.05 10.22 8.83

s FHTIETCH Yoft ST REEfeE 3 9 aHe e S g el T Tfer i e 2 1

Working Capital represents Current Assets minus Current Liabilities;

s Toreet o Yo Sl 31 31y sTRferd ae sty = =il famar 2 |

Net worth represents Capital Reserves and other reserves plus surplus/deficit;

s FRATSIT ST foaret fovrey el et apreiefier it a1 Feramel @ (37 T, 7, 37 |
Capital Employed represents Net Fixed Assets plus Working Capital;

sortor FRAITST Goft W wferers Foreform it o= et siferei (fafeveiom & ) 3 wiferer = femamar @ |
Return on Capital Employed represents percentage of Net Surplus (before appropriation)
to Capital Employed.
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TS 4. Terarur U Rl IR / Tl HiaTg fewtirat
Pﬁ';“ Particulars Port’s reply/Action Taken Notes

2. | wrderes Ry -
WORKING RESULTS
T % 31 °HE, 2018 I T UBE d1 q61 o SETELee Je% TN A & e qRume qHe &9

ihj?vc%rg gjlts of the Jawaharlal Nehru Port Trust for the last three years ending 31 March EIREIGE] qRoT H ﬁ@TE R
2018 are summarized below: - 34-@—@ —cﬁ LGEEARUES et
(=g w9= # / Rs.in Crores ) SIIE
Particulars feevm 2015-162016-17 |2017-18 The figures mentioned in
Revenue / (&) TS e working results are hereby
Operating Income / (i) ¥@IeH 1665.10| 1700.97|1890.88 confirmed.
Non operating income / (i) X g=1ee e 319.60| 461.46| 345.46
Total /3 1984.70| 2162.43(2236.34
Expenditure /(@)=
Operating expenditure / (i) Y= = 693.12| 804.97| 751.24
Non operating expenditure / (i) TR-F=me" = 132.11 16.53| 45.15
Total /=T 825.23| 821.50| 796.39
Extra ordinary items /3THT9RUT 7 72.85 0.00 0.00
Prior period charges /% 3W@f¥ 91 -5.00 -3.81 -2.31
Net surplus/(deficit) before tax /&% ¥ Tt fraet sfwiw, amer 1091.62| 1344.74|1442.26
Less: Provision for Tax /T8 : & & fu yawH 333.96| 428.04| 455.11
Add/Less: Deferred tax liability/ assets 38.97 37.38] 35.12
Add: Withdrawn from Welfare Fund and
Infrastructure Reserve /st / 5eTd : sTRafg &R 2o gfawf 0.22 0.24 0.13
Net surplus/ (deficit) before
appropriation /3 : T f3fin 3 amenfen W i & S 718.91| 879.56| 952.16
Less: Mandatory Appropriations, /RF@rT & weet fract s
Transfers to Reserve Funds, etc. /% : 5w R, awhi (i ot § wmmo | 227.54|  210.54| 247.02
Surplus/Deficit transferred to General
Reserve /(=) g SR o # il s e 49137 669.02| 705.14
Percentage of net surplus to /(3) % frq fraet st = o :
(i) Operating Income / (i) F=eH 3™ 43.18 51.71| 50.36
(i) Net Fixed Assets / (i) e fraa qRgefmt 30.05| 35.64| 37.35
(iii) Net Worth / (iii) a1 e 10.22 11.08 10.75

TUTA FrgeTeuT ( TREHTIT e 0T JIEr 87T )
RATIO ANALYSIS (LIQUIDITY AND SOLVENCY) . .
T T Y SR 1 T S S O o Rt 3 e & o ot s o A R ;| P 90w # fr  stmst

Some important ratios on liquidity and solvency and on financial health of the Port Trust are shown TEE I8 fo6el ST & 1 ey, e
below: feafy & srEg-Il & H.9. 1 & Fag §

TR W ¥ Wy U SgR e &
foiifsra goft & aRerer & 1w orEn

Particulars_feerur 2015-16]2016.17| 2017-18] | TN EW1 W & w1 @ F e 8, T
a.|Percentage of Current Assets to Current A éamaﬁ £ ﬁvﬂ( FHIT 5.4, () WW@%WW
% Liabilities (including Provisions) 8T TRgwf &1 gfve (maur )| 271.05| 283.38| 28074 | T r TlE g e R
b.|Percentage of Quick Assets to Current FAAE Tl & fag @ﬁﬁ% ! . ) )
T | Liabilities ¥ fagkr oftamd o sfew | 890.62] 919.06 68390 | N fgures mentioned in Ratio

nalysis are hereby confirmed.

C. PercenFage of Sundry Debtors to Wﬂiﬁ'q AT F However, as explained in our reply to

7T | Operating Income foe fafae aert & sfoem 39.05| 40.69| 4181 | Sr. No. 1 — Annexure-ll Financial

d.[Percentage of Debt to Capital Reserve & Position, the Port's method of

| General Reserve [ 3R @ a1 s & fore 0 a1 gfom 0.97| 9.35| 27.33| | calculation of Capital Employed is

& Percentage of profit before tax to: W@WWW: dlffe‘rent than the method used b.y

Audit, hence, the percentage of profit

(%)[a) NetWorth et g2 : 15.51] 16.95| 16.28| | to capital employed mentioned at Sr.

@)|b) capital Employed Fraifse gsit 15.79| 16.36] 15.28| | No.(e)shall differ with the percentage
(M|c) Operating Income FEHE 3T 65.56| 79.06| 76.27] | calculated by audit.

- 020 B 2000 .
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